


U. S. DEPARTMENT OF COMMERCE 
WASHINGTON, D. C. VOL. 50, NO. 5 








pms Ges tc evo 





alia 

















In This Issue: 


Senate Approves New General Commercial Treaties 


Consent given to ratification of 7 treaties and minor. 
protocol amendment—Page 19 


U. S. Trade With Far East Declines 10 Percent 


Exports down to $416 million and imports, $369 million; 
Japan leading customer—Page 3 


India Permits Import of More United States Goods 


Items now importable from hard-currency countries listed; 
"general" licenses obtainable—Page 7 


Uruguay Has Satisfactory Balance of Trade 


Balance with dollar area at $19 million in consequence 
of reduced dollar imports—Page 4 


Factors Limiting Foreign Investment Appraised 


First part of study on obstacles to United States private 
investment abroad issued—Page |8 


New Opportunities for World Trade—Page || 


August 3, 1953 











German Dollar Trade 
Nearly in Balance 


The trend toward improvemént in 
Western Germany’s dollar balance of 
payments continued in April, when the 
value of exports sold to free-dollar coun- 
tries, totaling $43.9 million, was only 
$200,000 less than the total value of im- 
ports bought from free-dollar countries. 

The total balance of payments with 
the dollar area showed a surplus, at- 
tributable largely to the dollars received 
in exchange for German currency placed 
at the disposal of American agencies 
and troops in Germany. These receipts 
increased from $14.3 million in March to 
$17.2 million in April 1953. 

For the year 1952 as a whole, the 
overall balance of payments with the 
dollar area showed a deficit of $23 mil 
lion, as compared with a deficit of $310 
million in 1951. A number of factors ac- 
count for this improvement. The most 
important contribution was the in- 
creased receipts from American agen- 
cies and troops in Germany, which rose 
from $87 million in 1951 to almost $200 
million in 1952. 

In addition, it was possible in 1952 to 
buy almost $100 million worth of dollar 
goods against payment in soft curren- 
cies, especially sterling. This possibility 
has largely disappeared, however, since 
the Bank of England no longer permits 
the type of transaction which gave rise 
to these imports. 

Another important factor was an im- 
provement in Germany’s overall trade 
terms, as prices paid for imports de- 
clined more than prices received for ex- 
ports. Increased use of European ship- 
ping to carry dollar-area goods also 
played a part, as did the substantial 
decline in freight rates which took place 
in 1952, Finally, there was an increase 
in the value of exports sold to dollar 
countries, which rose from $334 million 
in 1951 to $385 million in 1952, 


Dollar Trade Gap Narrows 


Returns for the first quarter of 1953 
show a substantial narrowing of the dol- 
lar trade gap, as compared with the like 
quarter of 1952; exports to the dollar 
area reached a monthly average of 
about $40 million and imports from that 
area declined to about $44 million. Com- 
parable figures for the first quarter of 
1952 were $25 million and $86 million, 
respectively. 

An outstanding feature of first-quar- 


ter 1953 trade in goods of U. S. origin 
was a sharp decline in imports of wheat, 
cotton, and coal, relative to imports of 
these goods in the comparable period 
of 1952. These three commodities ac- 
counted for over 70 percent of the 
value of West German imports from 
the United States in the first quarter 
of 1952. 

The declines in wheat and coal prob- 
ably are attributable in part to an im- 
proved supply position within the Fed- 
eral Republic. Cotton imports probably 
were influenced by textile-product sales 
uncertainties, as well as increased cot- 
ton purchases from other areas. Im- 
ports of Cuban sugar also declined 
sharply. 

Exports of West German goods to the 
United States rose in total value by 23 
percent in the first quarter of 1953 in 
comparison with those in the like period 
of 1952. Declines in the sale of iron and 
steel sheets and bars were more than 
offset by increases in sales of nitro- 
genous fertilizer, steel tubes, fine me- 
chanical and optical goods, and alcohol. 
—HICOG, Bonn. 


Italian Deficit With 


Dollar Area lmproves 


Italy’s trade deficit during the first 
4 months of 1953 continued the same 
trend that had been evident since the 
first quarter of 1952. Trade relations 
with the United States and other coun- 
tries of the dollar area improved, but 
the deficit with the European members 
of the European Payments Union in- 
creased sharply. 

Imports in the 4 months were valued 
at $816 million as compared with $783 
million in the like period of 1952. Mean- 
while, 
$483 million to $459 million, respec- 
tively, leaving deficits of $300 million 
in 1952 and $356 million in 1953. Im- 
ports from the dollar area decreased 
and exports increased with the result 
that the 4-month deficit of $160 million 
in 1952 dropped to $96 million in 1953. 
The deficit with the EPU countries 
more than doubled from $132 million in 
1952 to $268 million in 1953. 


Increased Exports Advocated 

Concern is growing in Italy over the 
U. S. foreign trade ~ policy and -the 
restrictions imposed by France, the 
United Kingdom, and other EPU 
countries. Although the Italian Govern- 
ment has been a strong and consistent 
advocate of freer trade in Europe, 
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total exports decreased from ' 


many groups within the country ad- 
vocate protectionism. The favorable 
action of the European Economic Or- 
ganization and the subsequent easing 
of restrictions by the United Kingdom, 
Western Germany, and the Netherlands 
have eased the situation and given the 
Government a breathing spell before 
any drastic measures are required, 


Methods of increasing exports also 
are under active consideration. The 
measures most strongly advocated are 
reduction in taxes which hinder ex- 
ports, special export credits at low 
rates of interest, additional service 
facilities to exporters, improvement in 
quality and productive efficiency, pub- 
licity campaigns, and a more aggressive 
selling effort.——Emb., Rome, 
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ECONOMIC CONDITIONS ABROAD 





Japan Maintains Leading Position 





United States-Far East Trade Declines 


United States trade with the Far East, excluding Australia and New 
Zealand, declined about 10 percent in the first quarter of 1953, compared 


with the quarterly average for 1952. 


Exports, excluding special categories, declined by 9 percent to $416 
million, or one-seventh of total U. S. export trade, while imports declined 


by 11 percent to $369 million, or slightly 
more than one-eighth of total U. S. 
imports from the world. 


Japan, long the leading market in the 
area for U. S. goods, maintained its 
position with purchases totaling $142 
million, although this represented a de- 
cline of about 9 percent from the quar- 
terly average in 1952. In second place 
was the Philippines, which stepped up 
its buying by 19 percent for an aggre- 
gate of $84 million, the highest level 
since the final quarter of 1951. 

Other major Far Eastern markets for 
U. S. goods, as shown in table 1, were: 

® India, taking $60 million worth, or 
37 percent less than the quarterly aver- 
age in $952 when grain shipments under 
the U. S. wheat loan were extremely 
large. 

@ Indonesia, $26 million, reflecting a 
decrease of 23 percent. 

® Republic of Korea, $26 million, con- 
sisting largely of Army civilian’ supply 
shipments, which were only a little 
above the quarterly average in 1952. 

® Taiwan, $21 million, an increase of 
about 45 percent. 


Demand Down for Grains, Cotton 

First-quarter exports of grains to the 
area amounted to $95 million, compared 
with the quarterly average in 1952 of 
$113 million, a decline of about 16 per- 
cent, table 2 indicates. Exports of grains 
to India were valued at $32 million, 
reflecting an 18-percent decline from 
the 1952 quarterly average of $40 mil- 
lion. Shipments to India under the U. S. 
wheat loan reached their peak in 1952. 
Shipments of grains to Japan amounted 
to $24 million, a decline of 47 percent 





from the $46 million quarterly average 
in 1952. 

Pakistan, which in the past has been 
a net exporter of grains but is faced 
with a severe shortage, bought grain 
valued at $7.5 million in the first quar- 
ter of 1953, compared with $10.8 million 
in the last quarter of 1952. No ship- 
ments went to Pakistan in the previous 
three quarters of 1952. 

Shipments of raw cotton to the Far 
East were valued at $35 million in the 
first quarter, compared with the $76 
million quarterly average in 1952. The 
drop was accounted for partly by the 
sharp fall in Japanese purchases of 
U. S. cotton, India’s favorable stock 
position with respect to U. S. long- 
staple cotton, and the lower price quo- 
tation of competitive foreign cotton. 


Raw-Material Prices Lower 


The decrease in the value of U. S. 
imports from the area was brought 
about largely by the decline in raw- 
material prices, principally of rubber 
and to a lesser extent of burlap and 
copra. 

Six countries in the area accounted 
for approximately 87 percent of total 
U. S. imports from the Far East during 
the first quarter of 1953, following the 
pattern in recent periods. The relative 
positions of individual countries, how- 
eve®, varied somewhat from those of 
previous quarters. 

Of these major Far Eastern suppliers, 
only two showed increased shipments 
to the United States in the first quar- 
ter of 1953, compared with the quar- 
terly average in 1952. Japan, ranking 
third, provided imports valued at $60.5 


Table 1.—U. S. Trade With the Far East, by Principal Countries, Quarterly Average 1952 
and First Quarter 1953 





























[Millions of dollars] \ 
Exports' Imports 
Quarterly First Percent Quarterly First Percent 
Country average quarter of average quarter of 
1952 1953 change 1952 1953 change 
MEE. -scsegnctipieccrtadibateact: 455.6 416.3 —9 414.8 368.7 =i 
India I A 95.3 59.7 —37 68.1 62.0 —9g 
i ee 13.3 — 3 5.9 8.1 +37 
i SS aee 14.5 15.1 +4 24.6 21.6 —12 
aaa ae 9.0 7.4 —18 95.6 61.4 —36 
UI Ti. el aheanct Rabodecacveele 33.1 25.5 —23 69.1 56.9 —18 
SN es ninsiccsivsnsnonensntinbvincs 10.7 84.1 19 59.0 60.0 +2 
Korea .......... ww» 28.6 25.5 8 4.6 4.5 — 2 
See . 14.8 21.5 45 14 1.3 — 7 
a 155.4 141.7 —9 57.3 60.5 +6 
Other countries oo... 25.5 22.5 —12 29.2 32.4 +11 











1 Excludes special eategory items. 
SOURCE: U. S. Bureau of the Census. 
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million or an increase of 6 percent over 
the quarterly average in 1952, while 
imports from the Philippines amounted 
to $60 million, or an increase of only 2 
percent. 


India, in first place by a slight mar- 
gin, was the source of imports valued 
at $62 million, compared with a quar- 
terly average in 1952 of $68 million, a 
decline of 9 percent; Malaya, formerly 
the leading supplier, fell to second po- 
sition providing imports valued at $61.4 
million, compared with a $96 million 
average in 1952. Imports from Indo- 


Table 2.—U. S. Exports of Grains and Raw 
Cotton to the Far East by Principal Coun- 
tries, Quarterly Average 1952 and First 
Quarter 1953 


[Millions of dollars] 





Quarterly First Percent of 


Commodity and average quarter change 











country 1952 1953 
Grains and prepara- $s 

oe ee neat . 113.1 95.3 — 16 
sad eee 6 32.3 — 18 
Pakistan ............ 110.8 7.5 o 
Indonesia ............. 3.0 7.9 163 
Korea 17.9 rs 
Japan 24.4 — 47 

Raw cotton 35.4 — 53 

India ...... 1.9 — 92 
Taiwan .. 5.6 + 87 
Japan 24.8 —_ 








1 Value of shipments in the fourth quarter 
only. No shipments in the first three quarters. 
SOURCE: U. 8. Bureau of the Census. 





nesia, valued at $57 million, showed 
a decline of about 18 percent from $69 
million, and from Thailand, $22 million 
worth, compared with $25 million, a 
decrease of 12 percent. 


U. S. imports of rubber, tin, sugar, 
burlap, copra, raw silk, tea, black 
pepper, and tungsten and manganese 
ores constituted about 62 percent of 


(Continued on Page 6) 
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Uruguayan Balance of Trade Favorable 


Uruguay recorded a favorable balance of trade in the first 6 months 


of 1953. 


The meat-packing industry was operating at normal capacity, 
and wool stocks for export were virtually exhausted. Although there 
were certain soft spots in the economy, notably in public finances and 


in inflationary tendencies caused by in- 
creased tax burdens, the general atmos- 
phere indicated a considerable improve- 
ment over conditions at the end of June 
1952, when the country was in the 
depths of a business recession. 


Exports in the first 3 months were the 
equivalent of $66.3 million as against 
imports of only $42.9 million. Uruguay’s 
favorable trade balance is reported to 
have improved substantially during the 
second quarter; complete figures for 
the first 6 months are not yet available. 

The Bank of the Republic announced 
that Uruguay had ended the first half 
of 1953 with a favorable trade balance 
of $19 million in its trade with the dol- 
lar area, chiefly as a result of sharply 
reduced dollar imports. 


Meat and Wool Industries Active 


The foreign-owned meat-packing 
plants which began work in April after 
a 6-month shutdown, have gradually 
accelerated operations with implemen- 
tation of the British bulk meat con- 
tract and of the heavy seasonal ship- 
ment of canned luncheon meats to the 
United States and other destinations. 
The Government established an export 
quota of 50,000 metric tons of meat, 
live carcass equivalent, for the period 
April-December 1953, and export quotas 
to the individual packing plants are to 
be announced shortly. 

The controversy aroused by the ap- 
plication of countervailing duties on 
Uruguayan wool tops entering the 
United States has died down somewhat 
as wool in general continues to move at 
a satisfactory rate. Exports of wool of 
all types during May and June 
amounted to 46,031 bales, of approxi- 
mately 1,050 pounds each, of which 11,- 
470 bales were for the United States. 
Total exports to all destinations during 
the first 9 months, October 1952-June 
1953, of the wool year amounted to 
225,149 bales as compared with only 
48,122 bales during the corresponding 
period of 1951-52. 

Wool stocks from the 1951-52 carry- 
over and the 1952 clip were estimated 
at only 10,000 bales, largely of the 
coarser grades, at the end of June. The 
United Kingdom continued to be the 
principal destination for Uruguayan 
wool, some shipments to that country 
being destined for transshipment to 
Soviet Russia. 

The exemption of greasy and washed 
wool from most export taxes, in effect 
since May 1952, was suspended as of 
June 30, and there is no indication that 
it will be extended. Simultaneously, the 
effective export rate on wool tops was 


4 


reduced from 2.15 to 2.06 pesos to the 
dollar, the 0.09-ffso reduction corres- 
ponding to the amount of the reinstated 
taxes on greasy and washed wool. 


Agricultural Outlook Satisfactory 

Although the rice crop was the larg- 
est on record and will show an export 
surplus of not less than 15,000 metric 
tons, the corn and potato crops were 
disappointingly small. The flaxseed and 
sunflower-seed markets were virtually 
inactive, but demand for cattle hides 
and sheepskins remained firm. Pro- 
longed and severe drought in the north- 
ern department of Artigas prompted 
the Government to take extraordinary 
measures, the most important of which 
was the subsidizing of railroad freight 
rates for movement of cattle out of the 
afflicted area. 

Winter wheat plantings were esti- 
mated to be 14 percent under those of 
the preceding winter, but increased 
yields are expected to reduce production 
by only 6 percent. The present crop is 
estimated at 447,000 metric tons, and 
the Government has continued last 
year’s official price of 16.50 pesos per 
100 kilograms. 

The trade agreement signed with 
Germany in April was followed by one 
with Italy under the terms of which 
each country agreed to make annual 
purchases to a value of $13 million. An 
additional protocol to the payments 
agreement with Belgium-Luxembourg, 
whereby the limits of trade were in- 
creased to 15 million Belgian francs, 
was also signed in June. The most 
significant development in the interna- 
tional field, however, was the ratifica- 
tion of the Mutual Security Agreement 
with the United States, after prolonged 
debate in the lower house. 


Peso Depreciates in Free Market 


Retail and wholesale trade was 
sluggish although inventories were gen- 
erally satisfactory. Banks report 
prompt foreign collections but only fair 
to satisfactory local collections. Money 
continued easy but there were indica- 
tions of a tightening up in months to 
come. The free-market rate of the peso 
showed a steady depreciation, reaching 
a low of 3.04 to the dollar on June 16. 

Prompt intervention by the Bank of 
the Republic, however, forced the peso 
up to a temporarily stable rate of about 
3 pesos. Financial circles attributed 
the sagging of the peso to uncertainty 
about the future of public finances, and 
one influential editor suggested that the 
time may be appropriate for studying 


the feasibility of devaluation in the in- 
terests of solving Uruguay’s high pro- 
duction costs. 

The National Executive Council pre- 
sented a statement of the Government's 
finances to the Legislature which shows 
a cumulative budgetary and _.non- 
budgetary deficit of 147.2 million pesos 
as of December 31, 1952. Of this 
amount, 
a deficit incurred during 1952. The re- 
port recommended the imposition of ad- 
ditional taxes to a value of 10 million 
pesos to service a consolidating bond 
issue of approximately 173 million 
pesos, taking into consideration current 
quotations on Uruguayan bond issues. 

Industrial developments of § signifi- 
cance during June included the in- 
auguration of a new plant for the pro- 
duction of corrugated, galvanized sheet- 
ing; the laying of the cornerstone for 
the National Industrial Exposition to be 
held in 1954; and the approval by Con- 
gress of an increase of 19 million pesos 


in the capitalization of ANCAP, the 
Government petroleum, alcohol, and 
cement monopoly. This sum will be 


used primarily for the construction of 
a new cement plant and for enlarging 
and improving petroleum storage and 
refining facilities—Emb., Montevideo. 





Costa Rica To Improve Its 
Electric-Power Service 


The Servicio Nacional de Electricidad 
of Costa Rica has adopted the following 
measures for the improvement of elec- 
tric-power service in the San Jose area: 

@ Authorization to Cia, Nacional de 
Fuerza y Luz to put all its customers 
on meter service. Six thousand of the 
company’s clients enjoy flat-rate serv- 
ice, which the company contends pro- 
motes indifference to power conserva- 
tion. The company has long sought 
permission to eliminate its remaining 
flat-rate service. 


@ Restriction of the use of commer- 
cial electric-power advertisements and 
exterior illuminations to the hours from 
6:30 p.m. to 7 a.m. 


@ Authorization of some new ac- 
counts of 10 ampere meters each, con- 
tingent upon approval in each individual 
case by Servicio inspectors. 

New accounts have been frozen for 
many months. From the anticipated 
power savings from the first two meas- 
ures, the Servicio expects to be able to 
authorize 100 new small accounts 
monthly. 

Although the Servicio’s program will 
not result in any large amount of pow- 
er conservation, it probably will lead to 
more effective utilization of existing 
generating capacity. Definite solution 
of the power shortage awaits the instal- 
lation of additional facilities, 
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63.8 million pesos represents. 
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Canadian Census Shows 
Food Stores in Lead 


The number of retail stores in Can- 
ada in 1951, the year of the decennial 
census, was 151,603, and the value of 
retail sales in that year was C$10,767,- 
980,400, according to a _ preliminary 
summary published by the Dominion 
Bureau of Statistics. 


The largest group of stores was in 
the food and beverage group, which 
numbered 65,135, with retail sales of 
C$3,305,984,700. The general merchan- 
dise group, including department and 
mail-order stores, had 16,147 stores with 
sales of C$1,839,918,100; the automotive 
group, 18,369 stores with sales of C$2,- 
543,988,200; and the apparel and acces- 
sories group, 16,284 stores with sales of 
C$763,843,100. 

Ontario, with 50,108 stores, accounted 
for sales valued at C$4,110,225,400, and 
Quebec, with 43,569 stores, for sales 
valued at C$2,478,112,600. These Prov- 
inces did 62 percent of the total retail 
business. Thirty-four cities with a pop- 
ulation of 30,000 or over had 33 percent 
of the total stores and did 53 percent 
of the total retail trade. 

The census returns are of consider- 
able interest because detailed data on 
distribution are not available from any 
other source. Between census years the 
value of retail trade is estimated by 
sampling. The estimate for 1952 trade 
was C$11,303,783,000. 

The Dominion Bureau of Statistics 
will publish the census returns in Au- 
gust in the form of a bulletin. 


Ex-lm Bank To Assist 


Peruvian lron Output 


The Export-Import Bank of Washing- 
ton has, announced that it has author- 
ized establishment of a credit of $2.5 
million for the Marcona Mining Co. to 
assist in financing the production of 
iron ore in Peru, for sale largely in the 
United States. 

The Marcona Mining Co., a U. S. 
corporation which is a subsidiary of the 
Utah Construction Co. and Cyprus 
Mines Corp., is engaged in developing 
the Marcona iron-ore deposit in south- 
ern Peru under a concession from the 
Corporacion Peruana del Santa, an 
agency of the Government of that coun- 
try. The Marcona ore deposit, con- 
taining a large tonnage of high-grade 
iron ore, is 20 miles inland from the 
Bay of San Juan on the coast of Peru 
370 miles southeast of Lima. 


U. S. Mills To Purchase Ore 
The project will be a completely 
integrated iron mining operation in- 
cluding open pit mining, truck trans- 
portation to seaport, and shiploading 
facilities at the port, with a capacity 
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Norwegian EPU Deficit Reaches New High 
Despite Rise In Export, Import Volume 


Norway’s balance-of-payments prob- 
lem became increasingly serious during 
June. In the European Payments Un- 
ion, where payment for the bulk of Nor- 
wegian foreign trade is cleared, Nor- 
way had a deficit for that month of 
79,000,000 crowns (US$11,060,000), the 
largest yet recorded for this country in 
a single month. 

The shift from surplus to deficit on 
the Norwegian balance of payments 
during the past year has oceurred in 
spite of the fact that export and im- 
port volumes are exceeding their levels 
of the preceding year by approximately 
equal amounts. 

The deficit is due primarily to a 
worsening in the terms of trade and a 
sharp decline in ocean freight earnings. 


Although the monthly price and vol- 
ume indexes for foreign trade are some- 
times unreliable guides to trends be- 
cause of month-to-month variations in 
the composition of exports and imports, 
it is worthy of note that in May, for 
the second month in succession, Nor- 
way’s terms of trade improved. Though 
the changes have been slight, from 0.87 


(1949=100) in March to 0.88 in April — 


to 0.91 in May, they represent an en- 
couraging reversal of previous develop- 
ments. A rather substantial improve- 
ment would be required, however, to 
solve Norway’s current difficulties, and 
the evidence is far from conclusive that 
even a turning point has been reached. 
Economic Activity High 

Economic activity in Norway con- 
tinued at a high level during May and 
June. The industrial production index 
for May rose seasonally to 160 (1938= 
100) from 155 in April. This was a 
slight increase over May 1952. 


In the textile industry, where the 
outlook has been gloomy, some expres- 
sions of restrained optimism were heard. 
In the pulp and paper industry hope 
was expressed that export sales might 
be increased in volume if not dn price. 
Building and construction activity was 
high, and at the beginning of June em- 
ployment in this sector was nearly 15 
percent above its level of a year ear- 





of about 2 million tons of ore a year. 
The ore will be purchased by U. S. steel 
mills to assist in meeting expanding 
requirements which cannot be fully sup- 
plied from deposits of domestic high- 
grade ores. 

Production and shipment of ore al- 
ready have begun on a limited scale us- 
ing incomplete facilities, the installa- 
tion of which has been made possible by 
the investment of equity capital and the 
utilization of technical knowledge and 
skills available to the Marcona Mining 
Co. The bank’s loan will assist in com- 
pletion of the facilities and will facilitate 
the production of iron ore, 


lier. Agriculture was favored by nearly 
ideal conditions. Dairy production sub- 
stantially exceeded that of the year be- 
fore and, except in fruit, good crops are 
anticipated. 


Prices, Rates Stable 


The Norwegian price level continued 
stable in May and June, the wholesale 
price index remaining unchanged at 
276 (1938=100) for both months. The 
cost-of-living index for May, the most 
recent available, also remained un- 
changed from its April level of 135 
(1949=100). 

Dry cargo freight rates in May failed 
to continue the gradual upward move- 
ment shown in recent months. The 
Norwegian Shipping News freight in- 
dexes showed trip charter rates virtual- 
ly unchanged from those of the pre- 
ceding month at 93.4 (July-December 
1947=100), but time charter rates were 
lower, 72.7 compared with 76.3. Tanker 
rates also declined slightly, and a fur- 
ther drop was expected by the trade in 
June when several vessels were to be- 
come available for charter. 


W. German Output Steady; 
Building at All-Time High 


The overall index of industrial pro- 
duction for the Federal Republic of 
Germany remained at 156 (1936=100) 
in May 1953, the same level as in the 
preceding month, but the building indus- 
try reached an all-time high of 175. The 
oil industry also established a new high; 
crude oil production was at nearly five 
times the 1936 rate and oil refining at 
three times the prewar rate. 


Two major industries, steel and ma- 
chinery, were relatively weak. Output 
of these industries in May 1953 was 
about 2.5 percent below the level of 
May 1952. However, the index for indus- 
trial output as a whole in May 1953 was 
10 percent above the figure for the cor- 
responding month of 1952. Consumer 
goods, output of which was 21 percent 
above the May 1952 level, accounted for 
part of the rise. 

New orders booked by manufacturers 
for industry as a whole increased in 





‘April 1953, the strongest rise being 


registered in export orders. 

A new index with a broader coverage 
than the old index has been developed 
by the Federal Ministry for Economics. 
It is based on 1951, a more nearly 
“normal” year than 1949, which was the 
base of the old index. 

The new index shows a total increase 
in the value of orders booked, amount- 
ing to 2 percent between April and May 
1953, with export orders increasing by 
4 percent and domestic orders by ‘about 
1 percent. Compared with April 1952, 
total orders were up 9 percent and ex- 
port orders, 21 percent.—HICOG, Bonn. 














ECONOMIC CONDITIONS ABROAD 


Egypt Aims Toward New 
High National Income 


The overall goal of Egypt’s financial. 


and economic program for 1953-54, an- 
nounced in the Egyptian Gazette of 
July 1, is to increase the national in- 
come. 

Immediate objectives of Government 
policy are increased production, main- 
tenance of social services near present 
levels, and increased Government capi- 
tal expenditures to offset reductions in 
the national income resulting from low- 
er cotton prices. 

.To stimulate production, the Govern- 
ment plans measures which would per- 
mit: 

@ New industries, approved by the 
Government as necessary for the na- 
tional economy, to be exempt for 5 
years from payment of the income tax 
on commercial and industrial profits. 

@ Existing companies using undistrib- 
uted profits for industrial expansion to 
pay only half of this tax. 

@ Imported raw materials needed by 
industry to be exempt from customs 
duties. 

@ Customs duties to be increased on 
goods which compete with ‘domestical- 
ly produced goods. 

@ The tax of 1 piaster (100 piasters= 
Ef£1—US$2.87) per packet of yarn ex- 
ported to be abolished. 

@ Foreign exports employed in Egypt 
to be exempt from income tax on reve- 
nue received from abroad, provided it 
has no relation to the work performed 
in Egypt. 

@ Inheritance taxes to be paid in 
bonds and shares from the estate up to 
value of 50 percent of the taxes due. 


Social Services Maintained 


Maintenance of Government social 
services in the face of reduced revenues 
is to be achieved by confining to ele- 
mentary schools increased expenditures 
for education, by earmarking E£1,000,000 
for lower income housing projects, by 
the Government’s defraying part of the 
interest costs on loans from cooperative 
societies for home building to low- 
income groups. 

To counteract the mild depression 
caused by low cotton prices, the Govern- 
ment proposes to expand its capital ex- 
penditures, particularly for schools, 
hospitals, housing, and roads. Some 
budgetary changes have been initiated 
also, with capital expenditures separate 
from the ordinary budget. 

Immediate changes introduced to 
lighten the Government’s financial bur- 
den are: An increase in the excise duty 
on sugar to E£33.60 per metric ton, re- 
sulting in increased consumer prices; a 
reduction of about 10 percent in the 
weight of a bread loaf (a Government- 
subsidized food); reduction in cost-of- 
living allowances and pay increase for 
Government employes, 
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U.S.-Far East Trade Declines 


(Continued from Page 3) 


total U. S. imports from the area in 
the first quarter, compared with a 
quarterly average in 1952 of 66 per- 
cent for this group of raw materials 
and foodstuffs (see table 3). 

Rubber imports, amounting to 351 
million pounds, valued at $90 million 
in the first quarter, declined by 17 per- 
cent in volume and 38 percent in value, 
compared with the quarterly average 
in 1952. With the declining price of 
rubber, imports from all the rubber- 
producing countries of the area were 
down, as shown in table 4. 


U. S. Tin-Ore Purchases Heavy 


Tin imports were valued at $42 mil- 
lion in the first quarter of 1953, com- 
pared with the $38 million average in 
1952. Ore purchases from Thailand 
reached an alltime high of 1,776*long 
tons valued at $4.4 million, a rise over 
the quarterly average of 1952 of 64 per- 
cent in volume and 70 percent in value. 
Ore from Indonesia, 2,467 long tons 
valued at $6.5 million, represented an 
increase of 35 percent and 40 percent, 
respectively. Tin-metal imports from 
Malaya of 25,000 pounds, valued at $31 
million, remained at about the same 
level as the average in the preceding 
year. 


U. S. purchases from India of burlap 
remained at about the same quantita- 
tive level as the average in 1952, but 
because of a downward trend in price 
showed a decline of 23 percent in value. 
On the other hand, tea imports 
amounted to 11.5 million pounds valued 
at $4.3 million, an increase of 31 per- 
cent in volume and 17 percent in value, 


while black pepper imports from India 
amounted to 5.7 million pounds valued 
at $6.2 million, an increase of 15 per- 
cent in volume but a decline of 4 per- 
cent in value. Even sharper gains were 
registered for manganese ore, with 292 
million pounds valued at $10.3 million, 
representing an increase of 66 percent 
and 84 percent, respectively. 


Reflecting accelerated milling and the 
larger 1952-53 cane crop in the Phil- 
ippines, sugar imports from the Repub- 
lic amounted to 393 million pounds 
valued at $22 million in the first quar- 
ter of 1953, compared with 320 million 
pounds valued at $16 million in the 


first quarter of 1952. The 1952 quarterly ~ 


average was 429 million pounds valued 
at $23 million. Peak shipments occur 
about midyear, 


Imports of tungsten ore from the 
area increased by 18 percent in volume 
and 13 percent in value in the first 
quarter, compared with the quarterly 
average in the preceding year. Receipts 
of the ore from Korea amounted to 767,- 
000 pounds valued at $3.1 million, a de- 
cline of 22 percent in volume and 10 
percent in value, while shipments of the 
ore from Thailand increased by 77 per- 
cent in volume to 513,000 pounds and 
more than doubled in value to reach 
$1.6 million. 


U. S. purchases of raw silk from 
Japan in the first quarter declined by 
23 percent in volume to 1.3 million 
pounds and 10 percent in value to $6.8 
million, compared with the quarterly 
average in 1952, Tea imports from Cey- 
lon amounting to 12.9 million pounds 
valued at $6.0 million showed increases 
of 25 percent and 31 percent, respec- 
tively, 


Table 3.—Imports for Consumption, of Principal Items, From the Far East, Quarterly 
Average 1952 and First Quarter 1953 
[Value in millions.of dollars] 





Seem end wait Quarterly average 


First quarter 
1953 


Percent of change 

















Quantity Value Quantity Value Quantity Value 
Crude rubber ......1000 Ib... mit 144.7 351,498 90.2 —17 — 38 
» © — Gein. “long ton.... 2,925 7.3 4,243 10.9 +45 +49 
Tin metal . dll 30.8 24,587 30.7 —4 -—1 
Cane sugar. 22.8 393,495 22.1 — 8 — 3 
pT ae 22.9 100,870 17.7 +1 — 23 
ea 42 9.8 151,164 13.4 ~ +37 
are 7.6 1,439 71 = —7 
Tungsten ore 4.5 1,643 5.1 13 -+13 
Tea . a 9.6 28,074 11.8 23 +23 
Pepper, “black ........ do 6,673 9.2 1,772 9.2 +16 ' 
Manganese ore ...... do ....181,518 5.8 296,928 10.5 +64 +81 





1 Metal content. 
SOURCE: U. 8S. Bureau of the Census, 


Table 4.—U. 8. Imports for Consumption of Crude Rubber From the Far East, by Principal 
Countries, Quarterly Average 1952 and First Quarter 1953 
° LIn millions of pounds and millions of dollars] 

















Quarterly average First quarter Percent of 
Country 1952 1958 change 

Quantity Dollars Quantity Dollars Quantity Value 

Total—Far East .................- 423.6 144.6 351.5 90.2 —17 —38_ 
Malaya ......... 62.4 111.4 29.1 —35 —53 
Indonesia ...... ye 54.8 155.8 38.0 -—10 —31 
Thailand ‘ 19.2 54.4 13.8 — 7 —28 
EE EES PE i ERS . 4.8 9.2 3.0 — 23 —37 








SOURCE: U. 8S. Bureau of the Census, 
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CONTROLS ON INTERNATIONAL TRADE 





Austria Now Full EPU 
Member, Frees Imports 


Austria, having obtained full member- 
ship status in the European Payments 
Union in July, has published a list of 
about 600 commodities that may be im- 
ported without quantitative limitations 
from countries in the Organization for 
European Economic Cooperation. 


Import licenses and foreign exchange 
permits were to be issued automatically 
beginning July 1 for most of the com- 
modities listed upon application by the 
importer. 

Commodities accounting for about 35 
percent of the total value of Austrian 
imports from OEEC are included in the 
“liberalized list.” 

Among commodities to be licensed 
freely beginning July 1 are rice, fodder, 
beets, cottonseed, hops, certain fats and 
oils, animal hair, coal, pyrites, cotton, 
sulfur, superphosphate, cotton yarns and 
fabrics, nylon yarn, rayon fabrics, vari- 
ous instruments, certain machinery and 
equipment, light trucks, spare parts for 
automobiles, various chemicals, and 
printed matter. 

Some of the articles listed will not 
be licensed freely until December 1. 
These include cacao beans, raisins, type- 
writers, and calculators. 





Portugal Licenses 
Tinplate From U. S. 


Portuguese importers on July 11 were 
given 10 days to apply to the Foreign 
Trade Division of the Portuguese Bu- 
reau of Commerce for permits to im- 
port tinplate from the United States 
under the export quota established by 
the United States Government for the 
second quarter of 1953, by a notice of 
the same date in the Portuguese press. 

Although Portugal does not need to 
import tinplate at this time, Portuguese 
authorities feel obligated to make dol- 
lars available up to the amount of the 
3,500-ton quota because of the help- 
fulness of the United States in estab- 
lishing the quota at a time when tin- 
plate was badly needed. 

Import permits are to be granted, 
however, only on proof that the im- 
porter has purchased an equal quantity 
of tinplate for cash from the Portu- 

ese Canned Fish Institute. Prices 
quoted by the Institute are reported to 
be about 10 percent higher than the 
duty-paid cost of newly imported tin- 
plate. 

As Portuguese canners are reported 
to have ample stocks of tinplate, in 
addition to the 15,000 tons held by the 
Institute, there is some doubt that ap- 
Plications will be made for the full 
amount of the quota under the stated 
conditions, 


August 3, 1953 


India Liberalizes Dollar Imports 
Under New July-December Quotas 


A wide range of commodities previously importable into India only 
from soft-currency countries may now be imported from hard-currency 
countries, including the United States, under the new quotas fixed by 
the Government of India for licensing imports in the second half of 1953. 

Under the new 6-month import-licensing policy the Government has 


also increased a number of existing 
quotas for hard-currency imports, put 
under quota some items formerly freely 
importable under open general license, 
and reduced several already established 
quotas. 


“General” licenses, permitting im- 
ports from hard-currency countries, will 
be obtainable for certain commodities 
under quotas. 


Applications for import licenses 
should be submitted by Indian import- 
ers on or before September 30, 1953. 
Licenses will not necessarily be denied 
on applications received after that date 
but will carry validity periods reduced 
commensurately with the period of delay 
in submission. No applications, how- 
ever, will be considered after December 
14, 1953. 

Items now importable from hard-cur- 
rency countries and items whose hard- 
currency quotas are increased, with ap- 
plicable quotas for general licenses, 
expressed as percentages of imports in 
a previous year, are as follows: 

Iron electrodes, coated and uncoated, and 
rod, wire, foil, and strip for gas welding and 
pine ee percent; nonferrous semimanufac- 
tures, : ball bearings of more than 2 inches 
in internal bore diameter, 20; steel belt lac- 
ing. alligator-type, 10; nonautomotive petrol 
and kerosene engine parts,* 100; outboard 
motors, 100; industrial exhaust fans and 
blowers, 125; prime movers, boilers, nonelec- 
tric control gear, portable engines, and other 
machinery for specified industries,* 75. 

Cation active and synthetic resin finishing 
agents, 10; certain fluorescent bleaching 
agents and textile preservatives,* 10; cer- 
tain chemical agents: wetting-out, penetrat- 





Brazilian Export Exchange 
Benefits Set at 50 Percent 


Brazil now permits a uniform 50 per- 
cent of exchange proceeds derived from 
the export of specified commodities to 
be sold in the free market, by Super- 
intendency of Money and Credit Instruc- 
tion No. 64 of July 7. 

Formerly commodities ex portable 
with the free-market benefit were clas- 
sified in three groups according to the 
percentage of proceeds that might be 
so sold—15, 30, and 50—most of them 
in the 30-percent group (Foreign Com- 
merce Weekly, June 1, p. 9 and July 20, 
p. 11, 1953). 

The proportion of exchange that may 
riow be sold in the free-exchange mar- 
ket is to remain as a uniform 50 per- 
cent until December 31 of this year, 
when it is to be reduced to s maximum 
of 40 percent.—Emb., Rio de Janeiro. 





ing, scouring., waterproofing, solvents, etc.,* 
xe certain machinery for textile industry,* 

Powdered milk for infants,* 40; condensed 
or preserved milk,* 40; milk foods for in- 
fants, 40; printer’s ink,* 40; secondhand 
woolen clothing, 50; certain hardware, iron- 
mongery, and tools,* 30; domestic refrigera- 
tors, 20; typewriters, 334%; brake fluid, 10. 

Certain farinaceous and patent foods,* 20; 
pearl barley and breakfast foods—fiakes, 
oats, etc.,* 10; liquid paraffin,* 100; boot and 
shoe manufacturing machinery, 75; oil crush- 
ing and refining machinery, 75; petroleum 
and gas well drilling equipment, 75: unit or 
packaged-type air conditioners*, 50; other 
refrigeration and air-conditioning machin- 
ery,* 100; sugar manufacturing and refinin 
machinery, 5; accounting and. statistica 
machines under one-fourth horsepower, 100; 
Ltterwrpy 4 and lithographic material—presses, 
plates, blocks, molds, cutters, etc.,* 50; dairy 
and poultry farm  appliances—separators, 
milking, churning, incubating, etc.,* 25; cer- 
tain fire-fighting equipment,* 50; cellulose 
acetate butyrate, 75; liquid glucose, 25: vul- 
canized fiber in rods and tubes, 25; ashwood 
oars, 75; certain filtering aids,* 75. 


Among commodities formerly freely 
importable from the United States and 
now under new or reduced quotas are 
the following: 

Aluminum in crude forms including ingots, 
bars, blocks, slabs, billets, shots and pellets, 
50; power-driven pumps, horizontal spindle, 
over 6 inches in diameter,* 75; coal tar dyes 
and derivatives, 20; machine cloth, 100; rock 


phosphate, 100; sodium nitrate, 80; fluxes for 
ee welding, melting, and refining metals, 


Some of the quotas in the two lists 
are conditional or subject to special 
restrictions. Details are obtainable from 
the Field Offices of the Department of 
Commerce. 


Asterisks following items indicate 
that the nomenclature is abbreviated 
because of space limitations. 





Pakistan Licenses For 


Periodicals Renewed 


Pakistan licenses for importa- 
tion of newspapers, magazines, 
and other periodicals which ex- 
pired on June 15 have been re- 
validated until December 15, the 
Government of Pakistan has an- 
nounced. 


This revalidation of licenses, in- 
cluding those for the dollar area, 
will entitle holders to import 
these items up to the full cif. 
values indicated on the licenses 
for the period June 16 to Decem- 
ber 15, as if new licenses had 
been issued. 














= % <TR 5 
~~ aee oe 


tte ht EPL eS 


—— 


es mk 





CONTROLS ON INTERNATIONAL TRADE 


Mexico Revises Classes 
In Its Import Tariff 


New classifications have been created 
in the Mexican import tariff, others 
abolished, and some amended through 
changes in duties or otherwise. 

Items affected by a decree published 
in the Diario Oficial of July 7 and ef- 


fective July 15, and their Mexican 
tariff numbers, dutiable unit, specific 
duty in pesos, percent ad valorem duty, 
and former duty if available, in paren 
theses, are as follows: 


3.34.62, Transparent or single-color glass 
beads, loose or strung, without metallic 
parts, of all kinds, not specified, specific duty 
per gross kilogram, 0.50 (same); percent ad 
valorem 45 (same). 

Classification formerly read, *‘Glass beads, 
loose or strung, and beads of glass scum, 
without metallic parts, of all kinds, not 
specified.”’ 

3.34.67, Beads or pieces of glass, nacreous 
appearing or which imitate pearls, as well as 
beads of glass scum, loose or strung, without 
metallic parts, of all kinds, for the manufac- 
ture of jewelry, specific duty per gross kilo- 
gram, 50.00 (0.50); percent ad valorem 45 
(same). 

New classification. Items formerly included 
under old classification 3.34.62. 

7.60.04, Plastic helmets, even with interior 
of cloth, and their integral parts, specific 
duty per gross kilogram, 0.50 (same): per- 
cent ad valorem 5 (same). No change in 
duties. 

Description amended through addition of 
“and their integral parts."’ 

9.52.06. Omnibuses of all kinds for any 
number of passengers, 8.000.00 each (5,000.00); 
percent ad valorem 3 (5). For buses imported 
without seats the sum of 3.600 pesos will be 
deducted from total applicable duties. 

9.52.10. Automobiles of all kinds for trans- 
porting goods, not specified, 5,000.00 each 
(same); percent ad valorem 5 (same). No 
change in duties. 

Description amended through addition of 
“not specified,’’ to provide for the establish- 
ment of new classification 9.52.11. 

9.52.11, Automobiles for transporting goods, 
with essential characteristics which prove 
they have not been assembled in the coun- 
try, specific duty per gross kilogram 0.10; 
percent ad valorem l. 

The following provision is established for 
this classification: ‘‘To identify in custom- 
houses the trucks included in this classifica- 
tion importers must have presented previous- 
ly to the Directer Genesak of Customs illus- 
trations of the trucks and demonstrate their 
technical specifications which prove they have 
not been assembled in the country, and these 
must be in accord with the data contained in 
invoices accompanying such trucks.”’ 

7.99.41, Covering ‘‘samples and collections 
of ow -* in usable or~salable condition’’ 
and establishing that duty chargeable on 
such samples shall be the ae duty ap- 
plicable to any item, is amended to provide: 
“At the request and expense of the interested 
party at the time of customs examination 
the samples may be rendered unusable in 
order to meet the conditions of classification 
7.99.40,"" which is duty-free. 


Items covered by a decree published 
in the Diario Oficial of July 8 and ef- 
fective on July 16 are as follows: 


3.40.01, Laminated bars, sheets and tubes 
of gold, platinum, or palladium: Specific duty 
¥ net gram. 0.10 (same); percent ad valorem 

(same); no change in duties. 

Classification formerly covered only ‘‘sheets 
of gold, platinum, or palladium.” 

"8.40.02, Wire, bars, sheets, and tubes of 
false metal, plated with gold: Specific duty 
per legal kilogram, 4.00 (0.50); percent ad 
valorem, 60 (same). 

Classification formerly read, ‘‘Sheets of 
false metal, plated with gold, for the manu- 
facture of jewelry and other works.”’ 











Netherlands Extends 
Controls Law 


The basic Netherlands law for 
the system of foreign trade con- 
trols under which authorities have 
regulated the flow of imports and 
exports since 1944 has been ex- 
tended to January 1, 1956, by a 
law of June 16, 1953, published in 
Staatsblad No. 271 of the same 
date. ’ 

The law of 1944 originally was 
due to expire 1 year after official 
termination of the state of war. 











3.40.04, Wires, bars, sheets, and tubes of 
false metal, gilded or silvered: Specific 
duty per legal kilogram, 4.00; percent ad 
valorem, 15. 


New classification. 


3.57.00, Spangles or foil of false metal, even 
when gilded or silvered: Specific duty per 
legal kilogram, 4.00 (2.00); percent ad valo- 
rem, 15 (same). 

Classification amended through deletion of 
‘“‘wire’’ now covered under 3.40.04. 

8.61.20, Belting for machinery, endless and 
not endless. made of rubber or rubber-im- 
regnated fabrics: Specific duty per gross 
Risswens, 2.00 (1.50); percent ad valorem, 30 
(same). 

Classification formerly covered only ‘“‘not 
endless belting.’’ 

8.61.22, Belting for machinery, endless and 
not endless, made of rubber or rubber- 
impregnated fabrics, weighing up to 5 kilo- 
grams, specific duty per gross kilogram, 0.20; 
percent ad valorem, 5, 

New classification. 

8.61.50 and 8.61.51, These classifications, 
now abolished. covered endless belting of 
rubber or rubber-impregnated fabrics weigh- 
ing up to and over 5 kilograms each, dutiable 
at 0.20 per gross kilogram plus 5 percent ad 
valorem and 1.00 per gross kilogram plus 25 
percent ad valorem, respectively. 

Items formerly classified under these clas- 
sifications henceforth will be dutiable under 
8.61.20 and 8.61.22, as appropriate. 

9.55.50, Bicycles of all kinds: 40.00 each 
(10.00); percent ad valorem, 20 (same)., 


9.56.94, Spare parts and repair parts of all 
kinds, not specified, for motorcycles or bi- 
cycles: Specific duty per legal kilogram, 1.60 
(0.40); percent ad valorem, 5 (same). 

9.56.95. Baskets and package carriers for 
motorcycles or bicycles: Specific duty per 
legal kilogram, 0.50; percent ad valorem, 50. 

New classification. 


1.22.17, This classification now abolished 
covered ‘‘Powdered milk derivatives weigh- 
ing with the immediate container up to 
5 kilograms, when it is stated on the outside 
of the container that they are enriched with 
other food or tonic substances, and provided 
they have been registered with the Ministry 
of Health and Assistance as food for children 
or convalescents,’’ dutiable at 0.10 per legal 
kilogram, and 2 percent ad valorem. 

Presumably, items formerly dutiable under 
this classification henceforth will be dutiable 
under 1.22.13,. Milk in powder or pastilles, 
weighing with the immediate container up to 
5 kilograms: Specific duty per legal kilogram, 
0.40; percent ad valorem, 

3.54.52, Cabinets for refrigerators consum- 
ing liquid or gas fuel, and their separate 
parts of ordinary metal, whether or not 
painted or. enameled and whatever their 
weight: From 90 to 270 days following date 
of publication of the decree, specific duty 
1.50; percent ad valorem 20. After 270 days 
following date of publication of decree, 
specific duty, 3.00; percent ad valorem 40. 

New classification. 


3.54.59, Cabinets for electric refrigerators 
and their separate parts of ordinary metal, 
whether or not painted or enameled and 
whatever their weight: Specific duty, 3.00; 
percent ad valorem, 40. 

Separate cabinet parts shall be considered 


(Continued on Page 16) 


Cuba, West Germany 


Conclude Agreements 


Cuba and the Federal Republic of 
Germany have concluded a new trade 
agreement to replace an agreement de- 
nounced earlier this year (Foreign Com- 
merce Weekly, Mar. 2, 1953, p. 9). A 
treaty of commerce and navigation 
was concluded between the countries 
at the same time. 

The new trade agreement became ef- 
fective on June 11 and runs until De- 
cember 31, 1955, unless terminated by 
either party prior to that date. 

The West German Government agrees 
to take a half million long tons of 
Cuban sugar—150,000 in 1953, and 


175,000 each year in 1954 and 1955— 
and to facilitate importation of several 
other Cuban products, such as leaf to- 
bacco, metal ores, hides, rum, and hene- 
quen fiber. 


Cuba grants to a list of West Ger- 
man products tariff rates no higher 
than those applying to like products 
of the United States, which include 
all products contained in the 1951 agree- 
ment between the two countries (For- 
eign Commerce Weekly, Nov. 12, 1951, 
p. 12) with some additions. 


Noteworthy among the additions are 
whetstones, glass products except bot- 
tles, light bulbs, tiles and porcelain 
items, iron and steel bars except rein- 
forcing, padlocks, chemical products, 
writing paper, photographic equipment, 
watches and clocks, trucks, automo- 
bile bodies, and photographic films. 


Copies of a translation of the trade 
agreement are available from some of 
the Field Offices of the U. S. Depart- 
ment of Commerce. 


Mexico Places Whisky 
Under Import Control 


Whisky of all kinds and waxed paper 
were placed under import licensing in 
Mexico on June 19. 


These items are classified in the 
Mexican import tariff as follows: 


7.11.07. Rye or bourbon whisky, the alco- 
holic strength of which exceeds 23 but not 
55 Gay-Lussac centesimal degrees at 15° C., 
in containers of earthenware, porcelain, or 
giass, provided the receptacle bears a label 
showing the trade name of the _——. 

7.11.09, The same, with alcoholic strength 
greater than 55 Gay-Lussac degrees at 15° C. 

7.11.10, Whisky not specified, the alcoholic 
strength of which exceeds 23 but not 55 
Gay-Lussac centesimal degrees at 15° C., in 
containers of earthenware, porcelain, or glass. 

7.11.11, The same, with alcoholic strength 
greater than 55 Gay-Lussac degrees at 15° C. 

7.53.17, Paper, paraffined or waxed, what- 
ever its weight, not specified, 


It is understood that import licenses 
will be granted only on the basis of 
barter transactions arranged through 
the Mexican Banco Nacional de Comer- 
cio Exterior—Diario Oficial, June 19, 
1953. 
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France Sets Hide, Skin 
Quota-for U. S. 


France has set additional quotas 
of 400 metric tons of raw calf- 
skins and 200 metric tons of 
horsehides, salted weight, for ex- 
port to the United. States this 
year, by notices published in the 
Journal Officiel of June 25, 1953. 

Quotas opened for the United 
States thus far this year amount 
to 1,250 tons of calfskins and 
550 tons of horsehides. 


French authorities anticipate 
that total allocations for the cur- 
rent year will amount to 1,650 
tons of calfskins and 850 tons of 
horsehides.—Emb., Paris. 

(Earlier 1953 quotas were an- 
nounced in Foreign Commerce 
Weekly, May 25, 1953, p. 7.) 











Swiss To Obtain Coal 
Under Loan Guaranty 


The Swiss Government in return for 
its guaranty on a loan made to Char- 
bonnages de France, the French na- 
tional coal mining corporation, has re- 
ceived assurances that Switzerland will 
receive 150,000 tons of coal and 60,000 
tons of coke a year at prices only 
slightly higher than French domestic 
prices, even when coal is in short supply 
in Europe, according to a report from 
the U. S. Legation in Bern. 


The guaranty was made by the Swiss 
Federal Council on 80 percent of a loan 
of 60 million Swiss francs made by two 
Swiss banks to the Freneh corporation. 


The loan will run for 6 to 8 years and 
will bear 4%-percent interest, of which 
0.5 percent will be paid to the Swiss 
Government by the two banks in return 
for the guaranty. 

The High Authority of the European 
Coal and Steel Community (Schuman 
Plan Organization), of which Switzer- 
land is not a member, has agreed that 
France may make the exports promised 
to Switzerland under the terms of the 
credit. 

Beneficiaries of the transaction are 


‘ both the French and the Swiss Govern- 


ment, the former by raising hard-cur- 
rency funds, the latter by securing for 
the French economy an_ additional 
source of coal supplies. 


Portugal Fixes Wolfram Tax 


The Portuguese surtax on exports of 
wolfram has been revised and is now 
fixed at an amount equal to the current 
value of wolfram minus 30 escudos a 
kilogram, multiplied by 0.45. 

As of July 9 the Ministry of Economy 
had not decided what figure to use as 
the current value for determining the 
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Pakistan Importers May 
Now Buy on Installment 


Pakistan importers may now con- 


_tract for purchases of capital goods 


and machinery on the installment plan, 
the Government of Pakistan announced 
on June 23. 


Arrangements have been concluded 
with the Government of Japan and 
with some industrialists in the United 
Kingdom whereby contracts may be 
made between exporters in those coun- 
tries and Pakistan importers providing 
for payment for such goods over a 5-year 
period at fixed pound sterling prices. 
Similar arrangements may also be 
made with exporters in other countries 
for the purchase of capital goods. 


Under the arrangement the foreign 
exporter will be permitted to open a 
nonresident rupee account in Pakistan 
into which the importer may deposit 
10 to 15 percent of the c.i.f. value of 
the merchandise at time of placing 
the order, an additional 25 to 50 per- 
cent at time of shipment, and the re- 
mainder in installments, as may be 
agreed upon between the exporter and 
importer. 

The exporter may invest such deposits 
in Government of Pakistan securities 
and remit in sterling as current pay- 
ment the interest earned on deposits 
in the account or from the investment. 


In event the foreign exporter does 
not choose to open a nonresident rupee 
account the importer will make pay- 
ment in sterling directly to the ex- 
porter until the goods are fully paid 
for. 


In any event, exchange payment will 
be permitted only to the following ex- 
tent: About 10 percent of the cif. 
value on placing the order; about 15 
percent on shipment of the goods; and 
the remainder in approximately equal 
half-yearly installments over a 5-year 
period, or about 7% percent of the value 
of the goods every 6 months. 

No interest may be charged by an 
exporter on any outstanding balances 
due as exchange payments; and the 
importer is liable for the c.i.f. value of 
the goods in pounds sterling until full 
exchange remittance has been made. 





French Low-Cost Imports 
Now Need No Invoice 


Merchandise valued at 10,000 francs 
(approximately US$28.50) or less im- 
ported into France by parcel post or 
by air need no longer be accompanied 
by an invoice, under a French Customs 
decision of June 4, published in Moni- 
teur Officiel du Commerce et de 
l’Industrie of June 18, 1953. 


A similar exemption previously ap- 


plied to imports valued at 5,000 francs 
or less, 


CONTROLS ON INTERNATIONAL TRADE 


BRAZIL 


Extends Agreement With France 


The payments agreement between 
Brazil and France has been extended 
for a period of 2 years from July 1, 
1953, by an exchange of notes between 
the two Governments on that date. 

The original payments agreement be- 
tween these countries was concluded 
on March 31, 1948, and was last ex- 
tended on July 14, 1951 (Foreign Com- 
merce Weekly, Sept. 10, 1951, p. 8). 

Upon expiration, of the 2-year exten- 
sion, the agreement will be extended 
automatically for additional 2-year pe- 
riods unless denounced by one of the 
parties during the 3 months preceding 
expiration of a biennial period.—Emb., 
Rio de Janeiro. 


BURMA 
Ends Agreement With India 


The Indo-Burmese trade agreement of 
1941, whereby Burma extended prefer- 
ential rates of duty to imports from 
India and Pakistan, is scheduled to be 
terminated on October 1, 1953, accord- 
ing to information from the U. S. Em- 
bassy in Rangoon. 

The result is expected to be an in- 
crease in prices of Indian and Pakistan 
goods in Burma, placing such goods on 
a more competitive basis with goods 
from other countries, and eventually a 
decrease in Burmese imports from those 
countries. 

Principal Burmese imports from India 
include jute yarn and manufactures, 
cotton yarn and manufactures, coal, ap- 
parel, woolen yarn, cutlery, hardware 
and implements, nonelectrical instru- 
ments, tanned hides and skins, drugs, 
medicines, electrical goods and appara- 
tus, glassware, earthenware, oils, fish, 
paper, dyes, colors, and tea. India im- 
ports rice, wood, and timber from 
Burma. 


CHILE 
Lifts Duties on Cattle, Hides 


Chilean import duties on live cattle, 
tariff No. 83, have been removed, by 
decree No. 139 dated and effective June 
23 


Imports of untanned cattle hides with 
hair, tariff No. 96, are exempt from all 
duties and imposts except handling and 
service fees charged by the Chilean 
Customs, by decree No. 138 dated and 
effective June 22. 


INDIA 


Drops Duty on Some Jute Items 
India on July 16 abolished its export 
duty on jute specialties and miscellane- 
ous jute manufactures exclusive of cloth 
and bags. 
These items include jute mesh, carpet 
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yarn, paper-lined hessian, tarpaulins, 
rope, and mattings. 

Duties on these items are said to have 
retarded the export trade, and the ac- 
tion was taken to improve their position 
in the foreign market. 

The export duty on sacking cloth in- 
cluding cloth and bags remains at 80 
rupees a long ton. Likewise, the duty on 
hessians, cloth and bags, continues at 
the rate of 275 rupees a ton (1 rupee= 
US$0.21). 


Extends Agreement With Pakistan 


The Indo-Pakistan trade agreement 
of August 1952, which was to have ex- 
pired on June 30, has been extended to 
September 30, 1953, pending completion 
of negotiations for a new agreement. 


The schedule of Pakistan exports to 
India includes hides and skins and fish. 
Indian exports to Pakistan include some 
categories of iron and steel, railway 
material, timber, and some types of 
machinery. 


The agreement of August 1952 ex- 
cluded from its scope Pakistan’s raw 
jute and India’s coal, chief commodi- 
ties of trade between the two countries. 
A second agreement covering these two 
commodities was reached in March 1953. 
Pakistan removed a special duty. on 
raw jute exports to India, and India 
abolished its surcharge on coal exports. 
India agreed to purchase at least 1,800,- 
000 bales of Pakistan’s raw jute through 
commercial channels beginning in July 
1953. (Foreign Commerce Weekly, Apr. 
13, 1953, p. 10.) 


Renews Agreement With Sweden 


The Indo-Swedish trade agreement 
which expired on December 31, 1952, 
has now been renewed for a further 
period of 2 years ending December 31, 
1954, by an exchange of letters between 
the two Governments. 

The extension continues the pattern 
of the agreement in that each of the 
countries offers a large variety of prod- 
ucts. Sweden will continue to be treated 
as a soft-currency country, and the im- 
port liberalization granted by Sweden 
to members of the Organization for 
European Economic Cooperation will 
continue to be extended to its imports 
from India. 

Additionally, provision is made for 
technical assistance to India. 

India’s imports from Sweden in the 
fiscal year ended March 31, 1953, 
amounted to 56,610,334 rupees and ex- 
ports to Sweden totaled 18,086,537 
rupees (1 rupee=US$0.21). 


Plans Trade With Norway 


India and Norway have exchanged 
letters on 1953 schedules of imports and 
exports to be incorporated in the trade 
agreement between the two countries, 
first concluded ‘in September 1951 and 
renewed in September 1952. Schedules 
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Panama Requires Permit 
For IWA Flour 


Prior permit from the Panama 
Price Control Office is required 
for importation into Panama of 
wheat flour under the Interna- 
tional Wheat Agreement quota for 
the agricultural year July 1, 1953- 
June 30, 1954, by resolution No. 
126 of the Price Control Office 
dated July 1. 


The resolution does not apply 
to special flours which, although 
containing wheat, are not used 
essentially to make bread and 
crackers. Neither does it apply 
to open-market wheat flour, im- 
portation of which must be proved 
and certified by corresponding re- 
quired shipping documents. 

This import-permit system was 
initiated to prevent unequal dis- 
tribution of International Wheat 
Agreement flour such as is claimed 
to have occurred in the agricul- 
tural year 1952-53. 











for 1953 follow closely those of preced- 
ing years and include a large number of 
products offered by each of the two 
countries. 

India’s imports from Norway in the 
fiscal year ended March 1953 amounted 
to 27,844,609 rupees, compared with 35,- 
807,819 in the preceaing year. Exports 
to Norway also showed a decline—from 
15,951,006 rupees in 1951-52, to 8,752,- 
713 rupees in 1952-53 (1 rupee= 
US$0.21). 


Enters Agreement With Bulgaria 


India and Bulgaria are parties to a 
new commodity exchange agreement 
effective July 1, 1953, through Decem- 
ber 31, 1954, according to information 
from the U. S. Embassy at New Delhi. 

The Governments of the two countries 
will undertake to encourage direct trade 
insofar as possible under existing trade 
regulations. 

Although no quantities or values are 
specified, the commodities. which India 
is committed to export in “reasonable 
quantities” are tea, spices, lac, es- 
sential oils, castor oil, raw wool, raw 
cotton, coir yarn, sisal rope, drugs and 
medicines, beeswax, electric wire and 
cables, electric lamps, fishing tackle, 
bamboo fishing poles and rods, and gum 
tragacanth, 


Bulgaria will export fruits, tiles, car- 
bide, urea, electrometers, fractional 
horsepower direct-current motors, and 
other motors of over 50 horsepower, 
electric insulators, threshing machines, 
pneumatic hammers, universal milling 
machines, planing machines, and con- 
crete mixers, 


JAMAICA 
Restricts Rope Imports 


Importation into Jamaica of rope, 
cordage, and cable of all materials, up 
to and including 1% inches in diameter, 
is now prohibited except by special per- 
mit from the Trade Control Board. 

Twine admitted as such by the Col- 
lector General is exempt from the new 
restriction, 


The new regulation, put into effect by 
proclamation No. 20 of June 20, does 
not prohibit entry of these materials, 
and the restriction should not be con- 
fused with the general import license 
required for exchange conservation pur- 
poses. 

The additional permit requirement 
apparently is intended to control compe- 
tition with domestic production by keep- 
ing the specified imports under review, 


SWEDEN 
Initials Protocol With Spain 


An annual trade protocol between 
Sweden and Spain was signed in 
Stockholm on June 12, 1953. 

The protocol extends the validity of 
the previous protocol of July 14, 1952, 
for another year ending April 30, 1954. 

However, new lists of commodities 
are drawn up for exchange during the 
period of the agreement. 

Swedish authorities will permit im- 
portation from Spain without quantita- 
tive restriction of all commodities freely 
importable into Sweden from OEEC 
countries. 

Principal Swedish exports will in- 
clude lumber, paper and pulp, steel and 
‘steel products, ball and roller bearings, 
and machinery. 

Sweden will import chiefly citrus and 
dried fruits, bananas, nuts, wines, hides 
and skins, and textiles. 

Swedish exports to Spain in 1952 were 
valued at 86,579,000 crowns (US$16,- 
450,010), whereas imports from Spain 
totaled 74,090,000 crowns (US$14,077,- 
100).—Emb., Stockholm. 


Trade Arranged With IAPI 


A private commodity-exchange ar- 
rangement between the Swedish firm 
A/B SUKAB and the Argentine Insti- 
tute for the Promotion of Trade (IAPI) 
was signed in Buenos Aires on May 
29, to extend through August 30, 1953. 

The arrangement provides for a 
balanced exchange of specified com- 
modities to a value of 50,000,000 Swed- 
ish crowns (US$9,650,000) in each 
direction, the exchange to take place 
as a part of normal tradg and in no 
way to imply a limitation of trade 
under the currently valid basic trade 
and payments agreement of November 
23, 1948, between the two countries. 

Sweden will send Argentina pulp and 


(Continued on Page 14) 
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WORLD TRADE LEADS 








Kuwait Requests Bids 
For Two Projects 


The Kuwait Government is in- 
viting bids until September 15, 
1953, for two major projects: 

@ Building of a jetty and con- 
struction of storage and handling 
facilities for the new port. 

@ Supply and_= installation of 
street lighting throughout the 
town of Kuwait. 

It is reported that all bids must 
be made through Kuwait firms, 
which act as partners to the for- 
eign firms doing the actual work. 

American firms interested in 
bidding on either of the above 
projects may obtain specifications 
from the Kuwait firm of Abdu- 
Jaziz and Ali al-Muzaini (Cable 
address: ALMUZAINI, KU- 
WAIT). 

A World Trade Directory Re- 
port on Abdulaziz and Ali al- 
Muzaini is being prepared. 

















Pakistan in Market 
For Refrigerators 


The Pakistan Industrial Development 
Corporation, a statutory body estab- 
lished by the Government of Pakistan 
for. the promotion and development of 
various key industries, is inviting bids 
until August 15, 1953, for the supply 
and delivery of one to two dozen re- 
frigerators, with prospects for large 
quantities later. The _ refrigerators 
should have a capacity of 7 cu. ft., and 
be capable of operating on both alter- 
nating 230-volt, three-phase, 50-cycle, 
and direct 230-volt current. 

The Corporation requests that prices 
be wholesale and net, and immediate 
delivery is desired. Cost of packing for 
shipment overseas should be shown as 
a separate item. 

Interested American manufacturers 
should submit their bids direct to the 
Pakistan Industrial Development Corpo- 
ration, Victoria Road, Karachi, Paki- 
stan, 


Ethiopia Extends Bidding 
Period for Radio Needs 


The bidding period covering the sup- 
ply and delivery of radio transmitting, 
receiving, and necessary auxiliary equip- 
ment for radiotelephone and radiotele- 
graph services required by the Imperial 
Board of Telecommunications of Ethio- 
pia has been extended from August 15 
to September 15, 1953. 

Details concerning this tender were 
published in Foreign Commerce Weekly, 
July 13, 1953, page 14. 
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Italian Chemical Plant Seeks U. S. Capital 
Investment of $150,000 To Expand Business 


U. S. capital investment of $150,000 
is invited by an Italian chemical manu- 
facturing firm, Industrie Chimiche Bar- 
zaghi U.F.A. This amount is needed to 
purchase new equipment and to provide 
a working fund for expansion of the 
business. 

The firm operate two plants. Each 
plant reportedly has been extensively 
modernized since the end of World War 
II. Each is equipped with its own water, 
steam, and electric power system, and 
each has its own chemical laboratory. 
The Brugherio factory also is moderate- 
ly equipped for scientific research. 

Barzaghi engages principally in man- 
ufacturing chemical products for the 
textile industry, but recently the firm 
has extended its operations to include 
chemical preparations utilized in the 
mineral, mining, pharmaceutical, and 
cosmetic fields. 

Barzaghi claims to produce the com- 
plete line of chemicals required in tex- 
tile processing, such as thickening and 
sizing agents. Producing approximately 
10,000 quintals annually, which is said 
to be about 20 percent of total current 
national output, the value of sales is 
estimated at 250 million lire annually. 
Plant capacity would permit production 


Chaulmoogra Oil Wanted 
By Viennese Professor 


Professor Dipl. Ing. Dr. A. Chwala, of 
the Vienna Technical High School, 
Vienna, Austria, is interested in locating 
sources of supply of chaulmoogra oil, for 
use aS a component in a test serum he 
is preparing for experiments to combat 
leprosy. 

Chaulmoogra oil, also called gyno- 
eardia oil, is an acrid, clear, straw- 
colored, fixed oil extracted from the 
seeds of the chaulmoogra (Taraktogenos 
kurzii), and consists chiefly of the 
glyceryl esters of chaulmoogric and 
hydnocarpic acids, 








Specifications Available 
On Egyptian Paper Mill 


Copies of the conditions and specifi- 
cations issued by the Egyptian Govern- 
ment in connection with the proposed 
establishment of a paper manufacturing 
industry in Egypt are available free of 
charge from the Egyptian Embassy in 
Washington, D. C. Details concerning 
this project were published in Foreign 
Commerce Weekly, July 20, 1953, page 
16. 

Requests for these documents should 
be addressed to the Bureau of the Egyp- 
tian Commercial Counsellor, Egyptian 
Embassy, 2310 Decatur Place NW., 
Washington 8, D. C. 


of 20,000 to 25,000 quintals annually. 

With additional equipment and re- 
serve funds, Barzaghi believes sales on 
the domestic market could be expanded, 
and prewar markets in Turkey, Egypt, 
and Greece reestablished. 

In return for capital investment, 
Barzaghi offers a share in ownership of 
the firm, the amount to be determined 
between the investor and the company, 
as well as participation in management 
if desired. 

Further information is available on 
loan from the Commercial Intelligence 
Division, U. S. Department of Com- 
merce, Washington 25, D. C., 

Interested parties should correspond 
direct with Industrie Chimiche Barzaghi 
U.F.A., 15 Via Arrivabene (P.O.B. 
4193), Milan, Italy. 





Office Space for 
Lease in The Hague 


G. Scheurwater’s Bouwbedrijf, a 
Netherlands builder of residential and 
office buildings, reportedly is construct- 
ing a.modern office building in a de- 
sirable location in The Hague. 

The building will be six stories high. 
Each floor will contain one office meas- 
uring 38x15 meters, which can be par- 
titioned into two sections of 19x15 
meters. The building has a basement for 
storage, two elevators, and available 
parking space. Annual rent is 35 guild- 
ers (1 guilder= approximately US$0.263) 
per square meter, for a period of at 
least 10 years. Maintenance expenses 
are for the account of the lessor. 

The builder is interested in leasing 
this office space to American business- 
men or companies having interests in 
the Netherlands. 

Additional details may be obtained 
from G. Scheurwater’s Bouwbedrijf, 10 
Merwedestraat, The Hague, Nether- 
lands. 





Belgium Invites Bids 


On 95 Locomotives 


The Societe Nationale des Chemins de 
Fer Belges (Belgian National Railways) 
has announeed that on September 30, 
1953, it will adjudicate publicly bids for 
95 diesel shunting locomotives. Of these, 
80 are to be 500 to 550 hp. with hy- 
draulic or hydromechanical transmis- 
sion, and fifteen 700 hp. with hydraulic, 
hydromechanical, or electric transmis- 
sion. : 

American manufacturers may pur- 
chase the specifications (No. 2631-43 of 
June 22, 1953) for 90 Belgian francs 
(US$1.80), from the office of Societe 
Nationale des Chimins de Fer Belges, 
29, rue Belliard, Brussels, Belgium. 











WORLD TRADE LEADS 


saree lene i eeeateeratenpeeemmeemmanectiemesenane ee 
~ - ee 











LICENSING 
OPPORTUNITIES 











Supplementary information, in 
the form of literature, catalogs, 
photographs. price lists. or sam- 
ples, is available in specific in- 
stances as indicated by symbol (*), 
from the Commercial Intelligence 
Division. . Department of 
Commerce, Washington 25, D. C. 


In the United States 


Sewing Machine Attachment: 

England—Mervyn Temple (manufac- 
turer and owner of patent), 25 Shoot 
Up Hill, London, NW. 2, offers for pro- 
duction under license in the United 
States, a sewing machine attachment 
for making rouleau (roll) trimmings for 
dressmaking, millinery, and upholstery. 
Alternatively, firm would sell American 
patent covering this attachment (U. S. 
patent No. 2,570,012, October 1951). 
Illustrated leaflet available.* 





IMPORT 
OPPORTUNITIES 


Supplementary information, in 
the form of literature, catalogs, 
photographs, price lists, or sam- 
ples, is available in specific in- 
stances as indicated by symbol-«- 
(*), from the Commercial Intel- 
ligence Division, U. 8S. Depart- 
ment of Commerce, Washington 











Artificial Flowers: 

Denmark—Max Bryo (manufacturer, 
exporter), 45 Nansensgade, Copenhagen 
K, offers to export direct all kinds of 
first-class handmade artificial flowers 
for window displays. Samples available.* 


Clocks: 

Germany—Bachmaier & Klemmer 
(manufacturer, exporter), Berchtesga- 
den-Stanggass, Bavaria, offers to export 
direct cuckoo clocks. Price list and il- 
lustrated literature available.* 


Construction Materials: 

Netherlands — Tijsseling’s Fabrieken 
N.V. (manufacturer, export merchant), 
22 Ardeschstraat, Nijkerk, offers to 
export direct flush doors (hollow and 
solid cores), quantity. according to 
order. 


Copper Wares: 

Denmark —The Old Coppersmithy 
(manufacturer, export merchant), 11 B, 
Overstraede, Odense, offers to export 
direct, particularly to gift shops, first- 
class handmade copper wares, including 
coffee, sugar, and cream sets, and orna- 
mental pieces, quantity according to 
buyer’s demand. Photographic folder 
available.* 


Cutlery: 

Sweden—Britanniafabriks - Aktiebola- 
get (manufacturer, exporter), Stenkullen 
(near Goteborg), offers to export direct 
table cutlery of stainless steel and 
aluminum, 


12 


Electrical Equipment: 

Germany—Stettner & Co. (manufac- 
turer, exporter), 22 Hersbruckerstrasse, 
Lauf bei Nuernberg, Bavaria, offers to 
export direct ceramic insulators, suit- 
able for heating appliances and ceramic 
capacitors used in radios and television 
sets. Illustrated literature available.* 


Foodstuffs: 

Costa Rica—Caribbean Packing Com- 
pany, Ltd. (importer, exporter, whole- 
saler), Apartado 1309, San Jose, offers 
to export direct frozen green sea turtles 
in quarters. Price information avail- 
able.* 


France—Dagfin Reinholt (commission 
merchant, agent), 10 rue des Francs- 
Bourgeois, Strasbourg, offers to export 
direct top-quality canned fish, such as 
kippered herring, crabs, shrimp, and 
bristlings, quantity according to order. 





Furniture: 

Germany—Bernhard Bartels, Moebel- 
Furnier-u. Sperrholzwerke (manufac- 
turer, exporter), Langenberg/Westfalen 
Krs. Wiedenbrueck, offers to export di- 
rect furniture, including chairs, tables, 
and bedroom pieces. Photographic cata- 
log (in German) available.* 


Household Furnishings: 

.Italy—Valle & Vercelli (manufactur- 
er, exporter), 35 Via S. Giorgi, Chieri 
(Turin Province), offers to export di- 
rect or through agent tapestries, cover- 
lets, and rugs, quantity according to 
order. Correspondence in French or 
Italian preferred. 


Turkey — Saygan Hali Magazasi- 
Ahmet Halicire Ortagi (retailer, export- 
er, wholesaler), 114 Yagcamii Cirari, 
Adana, offers to export direct or 
through agent Turkish rugs, including 
the following types: Isparta and Bindir- 
ma (wool and silk), Anadolu (old), 
Gordes, Yastik, and Namazlik. Patterns 
available from Turkish firm. 


Loofah: 

Japan—Kimbara Loofah Co., Ltd. 
(manufacturer, exporter), No. 123 Ta- 
kabayashi-cho, Hamamatsu, Shizuoka- 
ken, offers to export direct first-quality 
loofah and loofah products. Inspection 
by the Japanese Government inspector 
under existing Japanese standards. 





Machinery: 

Belgium — Anciens Etablissements 
Bottequin & Blanchaert S.P.R.L. (man- 
ufacturer, exporter), 40 rue Jan Blockx, 
Brussels, offers to export direct each 
month 12 shaping machines. Illustra- 
tive literature (in French and English) 
available.* 


Peat Moss: 

Netherlands—BRIAD (British Agen- 
cies Department) (importer, exporter, 
commission merchant, sales agent), 376 
Singel, Amsterdam-C., offers to export 
direct peat moss. 


Photographic Equipment: 
Netherlands—Nederlandse Document 
Reproductie, N.V. (manufacturer, ex- 





Ceylon Asks.. Bids 
On Ceiling Fans 


The Ceylon Government is in- 
viting bids until August 26, 1953, 
for the supply and delivery of 
1,200 ceiling fans with a 56” 
sweep, 100 ceiling fans with a 36” 
sweep, and 100 spare regulators. 

Bidding conditions and specifi- 
cations are available for review 
purposes on loan from the Com- 
mercial Intelligence Division, U. S. 
Department of Commerce, Wash- 
ington 25, D. C. Copies also may 
be obtained on application to the 
Ceylon Embassy, 2148 Wyoming 
Avenue NW., Washington, D. C. 

Bids (in duplicate) should be 
sent direct to the Chairman, Ten- 
der Board, Ministry of Transport 
and Works, P.O. Box 547, Co- 
lombo, Ceylon. 











porter), 28-34 Valeriusstraat, The 
Hague, offers to export direct high- 
quality microdocumentation equipment. 
Firm is interested in contacting U. S. 
firms in a position to provide technical 
service. Illustrated leaflet available.* 


Silver and Silverplated Articles: 
Germany—Lutz & Weiss G.m.b.H. 
(manufacturer, exporter), 5 Steuben- 
strasse, Pforzheim, offers to export di- 
rect solid silverware and silverplated 


alpaca articles, such as service sets, 
vases, picture frames, tableware, trays, 
and cigarette cases. Illustrated catalog 
and price list (in German) available.* 


Slaughterhouse Products: 

France—Boyauderie Bordelaise 
(S.A.), (producer, wholesaler, export- 
er), 41 rue du Serporat, Bordeaux, 
Gironde, offers to export direct only 
first-quality dry or salted sheep sausage 
casings (“menus de mouton’’), in 100- 
yard packages, all sizes. Inspection 
available in Bordeaux at _ buyer’s 
expense. 


Stationers’ Supplies: 


Germany—Wilhelm Karl (manufac- © 


turer, exporter), 233 Schnieglinger- 
strasse, Nuernberg, Bavaria, offers to 
export direct, or through agent, propel- 
ling pencils and fountain, stylographic, 
and ballpoint pens. Illustrated leaflet 
with price information available.* 


Tiles: 

Spain — Cooperativa de Ceramistas 
(manufacturer, exporter), Carretera de 
Calonge 1, La Bisbal (Gerona), offers 
to export direct or through agent, 100,- 
000 red paving tiles monthly, any type, 
form, or size according to buyer’s re- 
quirements. Inspection available at La 
Bisbal plant at buyer’s expense. Sam- 
ples available from Spanish firm on 
request, 


Foreign Commerce Weekly 
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EXPORT 
OPPORTUNITIES 











Automotive Equipment and Parts: 

Japan—Shinwa Trading Co. Ltd. 
(importing distributor), No. 57, 5- 
chome, Kitanaka-dori, Naka-ku, Yoko- 
hama, Kanagawa-ken, wishes to pur- 
chase direct yearly 10 used automobiles 
(sedans), 100 used trucks, and 60 used 
motorcycles, as well as parts. 

Mexico—-Proveedora de la Industria 
Automotriz S.C.&%. (importing distribu- 
tor), Rosales 15, Mexico, D.F., wishes to 
purchase direct automotive repair parts 
for all types of American-made trucks. 

Chemicals: 

Germany—tTietjen & Co. (importer, 
processor), 37 Industriestrasse, Bremen, 
wishes to purchase direct petrochemi- 
cals. Firm would also be interested in 
handling petrochemicals which require 
further processing before sale, or from 
which specialties can be manufactured. 

Foodstuffs: 

Belgium—Compagnie Generale de 
Gaz et d’Electricite Gazelec S.A. (dis- 
tributor of electric power and gas), 
127 rue du Marche, Brussels, wishes to 
purchase direct from producers large 
quantities of powdered milk for ship- 
ment to the Belgian Congo, particular- 
ly Elisabethville. Correspondence in 
French preferred. 

Current World Trade Directory Re- 
port being prepared. 

Forest Products: 

Germany—Industrie fuer Holzver- 
wertung ‘A.G. (manufacturer, exporter), 
14 Krablerstrasse, Essen-Altenessen, 
wishes to purchase direct plywood and 
block boards. 

Machinery: 

Italy—S.p.A. Egidio Galbani-Melzo 
(manufacturer, exporter, importer, 
wholesaler), 10 Via Cavour, Melzo (Mi- 
lan), wishes to purchase direct all types 
of modern machinery for processing and 
packing dairy products and meat prod- 
ucts, such as salami and ham. 

Slaughterhouse Products: 

France—Boyauderie Bordelaise 
(S.A.) (producer, wholesaler, and ex- 
porter), 41 rue du Serporat, Bordeaux, 
Gironde, wishes to purchase direct first- 
quality hog sausage casings (‘‘menus de 
pore”), sizes 29-32 mm., 32-35 mm., and 
35-38 mm., packed in 100-yard lots. 
Quantities required will be stated on 
receipt of price quotations, 


Hardware: 

Cuba—Louis A. Sanienis y Hni. 
(manufacturer’s agent), 208 Manzana 
de Gomez (P.O.. Box 1233), Havana, 
wishes to obtain agency for consumer 
hardware, such as hammers, screw driv- 
ers, and other small tools. 


Office Supplies: 

France—Dagfin Reinholt (commission 
merchant, agent), 10 rue des Francs- 
Bourgeois, Strasbourg, wishes to obtain 
agency for office supplies, acting for 
U. S. firms as traveling salesman in 
European countries, 


Oils: 

Belgium—Paul Swegerljnen (import- 
er, wholesaler, retailer), 12 rue des 
Francais, Ans, Liege, wishes to act as 
exclusive importing distributor of indus- 
trial and lubricating oils for U. S. firms 
interested in exporting to the Benelux 


countries, Belgian Congo, and Switzer- 
land. 





FOREIGN 
VISITORS 








AGENCY 
OPPORTUNITIES 














Aeronautical Instruments: 

France—Dagfin Reinholt (commission 
merchant, agent), 10 rue des Francs- 
Europe for U. S. manufacturers of 
aeronautical instruments. 


August 3, 1953 








Australia—G. Glen Carr, representing 
Carr & Elliott Pty. Ltd. (sales agent) 
and Henry Lane Pty. Ltd, (manufactur- 
er of builders’ hardware, animal traps, 
kerosene cooking appliances, carpet 
sweepers), 15 Market St., Sydney, is 
interested in builders’ hardware, tools, 
and allied lines. Also, Mr. Carr wishes 
to obtain U. S. license for the manufac- 
ture of tubular lock and latch sets on a 
royalty basis in Australia. Scheduled 
to arrive August 2, via San Francisco, 
for a 30-day visit. U. S. address: c/o 
Bassick Co., Bridgeport, Conn. Itiner- 
ary: San Francisco, Detroit, Grand Rap- 
ids, New York, and Bridgeport. 





Caustic Soda Plant 
Planned in India 


Reports concerning the _ pro- 
posed establishment of a new 
caustic soda and soda ash plant 
in India suggest possible oppor- 
tunities for the sale of U. S. plant 
and machinery. 

According to these reports the 
Saurashtra State Government has 
submitted to the Government of 
India a proposal for the estab- 
lishment of the plant at Jaffrabad 
Port on the southeast: coast of the 
Kathiawar Peninsula, Plans en- 
visage an annual production of 
50,000 long tons of soda ash and 
55,000 long tons of caustic soda. 

Of an estimated total cost of 
70 million rupees (1 rupee= 
US$0.21) for the new plant, 40 
million rupees are to be spent out- 


side India for plant and equip- 
ment. 











WORLD TRADE LEADS 


Australia—Anthony Vigano, repre- 
senting Mario Vigano Hotel (incorporat- 
ing Mario’s Restaurant), 198 Exhibition 
St., Melbourne; is interested in hotels 
and restaurants, as well as equipment 
used. Scheduled to arrive in August or 
September, via San Francisco or Los 


. Angeles, for a visit of 3 months. VU. S. 


address: c/o Hanover Bank, 34th St. at 
Madison Avenue, New York, N.Y. Itin- 
erary: Los Angeles, San Francisco, Chi- 
cago, and New York. 

World Trade Directory Report not 
applicable. 


Egypt—Themistocles Marcou, repre- 
senting International Travel & Tourist 
Agency, 48 Kasr el Nil St., Cairo, is 
interested in tourist agencies. Sched- 
uled to arrive the latter part of August, 
via Boston, for a visit of 1 month. U. S. 
address: c/o George Marcou, 32 Doane 
St., Boston 9, Mass. Itinerary: Boston 
and New York. 


Germany—Dr. Harald Bruhn, repre- 
senting Eisenwerke Muelheim-Meiderich 
A.G., 100 Friedrich-Ebert-Strasse, Muel- 
heim-Ruhr, is interested in visiting iron 
foundries and requests technical infor- 
mation on iron rolls and ductile iron. 
Scheduled to arrive the end of July, via 
New York, for a visit of 2 months. 
U. S. address: c/o Fred Petersen, 205- 
06/104 Ave., Hollis, Long Island, N. Y. 
Itinerary: New York and Pittsburgh. 


Germany—Dr. Ina-Doris Barkhausen, 
representing Immalin-Werke G.m.b.H. 
Chem. Fabrik, 63 Flintropstrasse, Mett- 
mann/Rhld., is interested in equipment 
for the production of elastic and pliable 
tubelike polyvinylchloride containers 
and requests technical information on 
tubepacking machines. Scheduled to 
arrive August 29, via New York, for a 
visit of 4 to 5 weeks. U. S. address: 
c/o H. Schlichter, 4957 Lynbar St., 
Memphis, Tenn. Itinerary: New York. 


Germany — Robert Hanning, repre- 
senting Bielefelder Elektrotechnische 
Fabrik Hanning & Kahl (manufacturer 
and exporter of electrical supplies and 
equipment), 14-16  Friedrichstrasse, 
Bielefeld, is interested in marketing 
special types of electric motors. Also, 
firm requests technical information on 
garbage unit motors and centrifugal 
motors. Scheduled to arrive August 20, 
via New York, for a visit of 2 weeks. 
U. S. address: c/o German American 
Trade Promotion Office, Empire State 
Building, Suite 6300, 350 Fifth Ave., 
New York, N. Y. Itinerary: New York. 


Israel—H. Papo, representing Steel 
Bros. and Co., Ltd. (importer of cereals, 
foodstuffs, oil seeds, liquors, hardware, 
textiles, machinery, etc.), 43 Kingsway, 
Haifa and 7 Tel Aviv-Jaffa Road, Tel- 
Aviv (Head Office: 24-28 Lombard St., 
London, Eng.), is interested in wheat, 
feeds, grains, and sugar. Scheduled to 
arrive about the end of August, via New 
York, fér a visit of 2 to 4 weeks. U. S. 
address: c/o Sinason-Teicher, Inter- 

(Continued on Page 16} 
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DOING BUSINESS ABROAD 





Bolivian Mines Ministry 
Registers Land Titles 


The office of tise Bolivian National 
Superintendent of Mines has been abol- 
ished and its authority and functions 
transferred to the Ministry of Mines 
and Petroleum, by a Supreme decree 
which also defines the functions and 
responsibilities of that executive depart- 
ment. The principal functions of the 
Superintendency, now transferred, have 
been the registering of titles to mine 
real estate and legally defining mining 
claires. ‘ 

The transfer of these functions to the 
Ministry of Mines may expedite the 
process of establishing clear title to 
mining lands, ownership of which is 
disputed. Formerly, a party to a dis- 
puted claim could demur from a de- 
cision of the National Superintendent 
and appeal to the judicial branch of the 
Government, but because the court 
dockets were overcrowded, decisions 
have been held up as long as 10 years. 


Although the decree does not clearly 


state that the Minister wild have final © 


appellate jurisdiction in such cases, it 
grants him broad powers in the mining 
field, and thus jurisdiction in disputed 
property claims may be removed from 
the courts. 





Canadian manufacturers produced 
some C$5,404,000 worth of automobile 
and engine heaters and defrosters in 
1951 as compared with C$4,475,000 
worth in 1950, the Dominion Bureau of 
Statistics reports. 





W. German Coffee, Tea 
Excise Tax Cut Seen 


Reductions in the West German 
excise tax on coffee, from 10 
deutschemarks (US$2.38) to 3 
marks ($0.71) a kilogram (2.2 
pounds), and on tea, from 15 
marks ($3.57) to 3 marks a kilo- 
gram, are provided for in two bills 
passed by the Lower House of the 
Republic on July 3. The bills now 
require consideration by the Up- 
per House, which is expected to 
approve them. 

The cuts are expetted to take 
effect the middle of August. 

The average retail price for 
roasted coffee in Germany has 
been about 32 marks a kilogram, 
or the equivalent of approximately 
$3.50 a pound. The tax cut, which 
applies to raw coffee, would re- 
duce the retail price of roasted 
coffee to about $2.35 a pound.— 
HICOG, Bonn. 
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Firm Given Guaranty 
On Patent Royalties 


Godfrey L. Cabot, Inc., of Boston, a 
producer of carbon black has obtained 
a United States Government guaranty 
of currency convertibility covering 
$1,000,000 in expected royalty payments 
from a West German firm. 

The guaranty was issued by the Mu- 
tual Security Agency under a program 
to encourage private U. S. investments 
in other countries of the free world. 

In accordance with a 10-year licensing 
agreement the Cabot company has 
turned over all its patent rights for 
Germany, as well as necessary technical 
information, relating to the production 
of carbon black, to the Deutsche Gold- 
und-Silber Scheideanstalt Vormals Roes- 
sler Co. of Frankfurt am Main. 

In return the German firm, whose 
trade name is Degussa, has agreed to 
pay royalties at specified rates, based 
on carbon black sales in Western Ger- 
many and other West European coun- 
tries. Payments will be made in 
deutschemark currency. 

Should Cabot be unable to convert 
the royalty payments from Degussa into 
dollars through regular foreign ex- 
change channels, the American firm 
could invoke the MSA guaranty and 
the U. S. Government would provide 
dollars in exchange for the deutsche- 
mark currency up to a total of $1,000,- 
000. 

The investment was approved for 
guaranty by the Government of the 
Federal Republic of Germany and the 
Director for Mutual Security, as re- 
quired by legislation authorizing the 
MSA investment guaranty program. 

MSA offers~guaranties against loss 
from expropriation, as well as currency 
convertibility protection, for new Amer- 
ican investments in countries partici- 
pating in the Mutual Security program. 
A fee, based on the amount covered, is 
charged for each guaranty. The guar- 
anty contracts are executed by the Ex- 
port-Import Bank of Washington. 





West German Income and 


Corporation Taxes Cut 


The West German tax on distributed 
corporation profits was reduced from 
60 percent to 30 percent on June 1, and 
by the same law personal income tax 
rates were cut by varying amounts, the 
average reduction being about 15 per- 
cent. 

Personal income tax rates now range 
from 9.6 percent for taxable income up 
to 450 marks to 80 percent for that por- 
tion of taxable income over 250,000 
marks (about US$60,000). The former 
maximum rate was 95 percent. The new 
schedule of personal income tax rates 
is somewhat less steeply progressive 
than the old schedule-—HICOG, Bonn. 


Blocked Austrian Schillings 
Usable To Buy Power Bonds 


Foreign holders of blocked schillings 
in Austria may now use such holdings 
without limit for the purchase of bonds 
issued by Austrian power plants, the 
Austrian National Bank has announced, 
and the Bank will authorize conversion 
into foreign exchange of interest earned 
on these securities. (These bonds were 
described in Foreign Commerce Weekly, 
July 13, 1953, p. 4.) © 





Controls on International Trade 


(Continued from Page 10) 


paper, ball bearings, iron and steel, and 
other products. Argentine deliveries will 
include feedstuffs, hides and skins, and 
wool. 


The formalities of obtaining import 
and export licenses for firms participat- 
ing in the exchange are to be handled 
by SUKAB and IAPI in their respective 
countries. The price-equalization fee 
previously levied by SUKAB on the 
f.o.b. value of exports to Argentina for 
the purpose of financing imports from 
that country has been discontinued. 
Instead, Argentine authorities have 
assured the Swedes of their acceptance 
of competitive world market prices for 
Argentine commodities exchanged. 


Commodities to be exchanged are 
intended for consumption within the 
importing country and are not to be 
reexported. This provision would seem 
to bear further evidence that Sweden's 
once-heavy credit with Argentina has 
been practically liquidated, This liquida- 
tion- was accomplished largely through 
Swedish purchases of Argentine pro- 
duce, which in turn were reexported 
to dollar markets.—Emb., Stockholm, 


Extends Agreements With Turkey 


The basic Swedish-Turkish trade and 
payments agreements of June 7, 1948, 
and the supplementary protocol of June 
14, 1951, have been extended until 
June 15, 1954, through an exchange of 
letters dated June 30, 1953, between 
the Swedish Minister to Turkey and 
the Assistant Secretary General in the 
Turkish Ministry for Foreign Affairs 
in Ankara. 

If not terminated by either contract- 
ing party on 2 months’ notice before 
expiration, the agreements are to con- 
tinue in effect for successive yearly 
periods. 

Sweden’s exports to Turkey are to 
consist chiefly of forest products, ma- 
chinery, and iron and steel. Sweden's 
imports are to be primarily fruit, 
tobacco, and ores. 

Swedish exports to Turkey in 1952 
were valued at 91,386,000 crowns 
(US$17,363,340), and imports from 
Turkey totaled 43,788,000 crowns 
(US$8,319,720).—Emb., Stockholm, 


Foreign Commerce Weekly 
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NEWS BY COMMODITIES 





Marketing of Cuban 
Tobacco Under Way 


Marketing of Cuban tobacco in the 
growing districts has. begun, but buying 
has been less brisk than expected. In 
some areas the crop is considered ‘too 
light,” and in others there is reluctance 
on the part of growers to sell at less 
than the minimum prices set by the 
Government on June 9, 


The crop was forecast at 85 million 
pounds stalked, unstemmed weight. It 
now appears that this estimate may be 
too high; the crop has been more spotty 
than anticipated, and in the important 
Vuelta Abajo and Oriente districts, the 
cutting of second growth has been pro- 
hibited. 

As usual, the exception to this mar- 
keting picture is the Partido district in 
Havana Province, where shade-grown 
wrappers make up the bulk of the crop, 
and marketing channels are well estab- 
lished. Yields in the Partido are very 
good, and most of the crop has been 
purchased. 

Other matters of interest to the to- 
bacco industry include efforts to revise 
the membership of the Tobacco Grow- 
ers Association. Some elements of the 
industry have charged that many per- 


sons are entered on the rolls of the 


association who do not grow tobacco, 
or are strictly newcomers, growing to- 
bacco of indifferent quality for sale 
at the minimum prices offered by the 
Tobacco Stabilization Fund. 


Another problem is that of mechani- 
zation of the cigar-making industry. 
In 1950 legislation limited the number 
of machine-made cigars which could be 
sold domestically to 20 percent of con- 
sumption. Recently the Government de- 
creed that no machine-made cigars 
could be sold domestically without au- 
thorization. This measure apparently is 
temporary, pending final settlement of 
the difficult problem. 

Exports of leaf tobacco, cigars, ciga- 
rettes, and scrap in the period January- 
April, inclusive, of this year, totaled 





Motor Vehicle Registrations 
Rising Steadily in Italy 


Registration of new vehicles turned 
out by Italian factories has been in- 
creasing steadily during the past sev- 
eral years, and total registration of new 
vehicles in the first quarter of 1953 was 
38 percent higher than in the like 
period in 1952, 


The greatest increase was in the 
registration of motorcycles and of road 
tractors, both rising more than 81 per- 
cent. Registration of private cars in- 
creased nearly 25 percent in this same 
period; of trucks, 18 percent; and of 
buses, 12 percent. 
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$12.7 million, up slightly from the $12.2 
million for the like period of last year. 

The United States took nearly $9.2 
million worth compared with last year’s 
share of about $8.3 million. 


Leaf tobacco exports came to a value 
of nearly $10.7 million, and cigars to 
nearly $2 million. The United States 
imported leaf worth $8.5 million and 
cigars worth $0.6 million. Exports con- 
sisted of 12,055,000 pounds of leaf to- 
bacco, 12,249,000 cigars, 6,710,000 ciga- 
rettes, and 3,510 pounds of scrap.— 
Emb., Havana. 


U.S.-CanadianTrade in 


Farm Products Down 


United States exports of agricultural 
products to Canada were valued at $259 
million in 1952 and imports from there 
at $281 million compared with $301 mil- 
lion and $344 million, respectively, in 
1951, the U. S. Department of Agricul- 
ture has reported. 


A large part of the decline in 1952 
exports was in cotton, exports of which 
at 269,000 bales were 35 percent lower 
than in 1951. Reduced exports accorded 
with a sharp drop in the activity of 
Canadian textile mills which also re- 
duced their cotton stocks that had ac- 
cumulated during 1950 and early 1951. 


The drop in exports was accompanied 
by a large decline in imports because 
of the U. S. quarantine against hoof- 
and-mouth disease of slaughter cattle. 
Fresh frozen beef was similarly shut 
off and also registered a large loss. 

Gains occurred in fruit and vegetable 
exports and feed-grain imports. 


Soviet German Car Model 
Goes Into Mass Production 


Mass production of the new IFA-F9 
model car is expected to begin this sum- 
mer in the Soviet Zone of Germany. The 
last series of car model EMW 340/2 
left the assembly line of the EMW 
(formerly BMW) automobile plant at 
Eisenach, Thuringia, in May. 

A new registration of all motor ve- 
hicles and trailers, started on April 20, 
is expected to be completed by July 
31, 1953. All vehicles registered with the 
police will receive new license plates. 

Trucks are to display their license 
numbers not only on the customary 
plates in front and in back, but also 
in large letters on both sides of the 
driver’s cab, as well as on the rear of 
the body. 

In addition to the licensed vehicles 
in operation, all cars, trucks, motor- 
cycles, and trailers not in use, as well 
as all spare motors, must be registered. 

Beginning in 1954, motor vehicles will 
be tested by technical commissions of 
the police twice a year. 








British Firm To Sel 
German Volkswagen 


Shipments to Britain of the German 
Volkswagen passenger car were to be- 
gin during the week of July 6, 1953, and 
were to be made almost daily for a 
period thereafter, 

Showrooms are expected to be 
opened in London soon, and distributors 
are being appointed in widely separated 
areas of the country. 

The Volkswagen is one of the Ger- 
man cars to be imported by the United 
Kingdom as a result of a recent Anglo- 
German agreement which permits a 
limited number of German cars to enter 
Great Britain while a quota of British 
cars will be exported to Western Ger- 
many. 

The sole concessionaire for the Volks- 
wagen in the United Kingdom has an- 
nounced prices of the various models, 
as follows: The standard sedan will re- 
tail for about £649, including purchase 
tax of 50 percent; the de luxe sedan at 


£739; and the de luxe sedan with sun 


roof at £773 (£1=US$2.80), 


The prices at which the Volkswagen 
models are to be sold are much lower 
than was once thought possible, and it 
is reported that the German company 
has clearly made some effort to cut the 
ex-works price to offset the high import 
duty (33% percent) and purchase tax 
(50 percent) imposed on foreign cars 
entering Britain. The car is to be im- 
ported minus tires and batteries, thus 
saving a proportion of the import duty 
and purchase tax. 

The standard sedan is an austere 
model with mechanical brakes. A good 
demand is anticipated for the de luxe 
model with sun roof, All three models 
have a four-cylinder, air-cooled engine 
in the rear of the car. They are two- 
door sedans and have artificial leather 
upholstery. 


Later on, in order to import as many 
vehicles as possible, the cars may be 
brought in untrimmed and without 
wheels. Upholstery, wheels and tools, 


and certain other items would be added 
in Britain. 


Turkey Trades Grain, Seed 
Wheat With West Germany 


Turkish interests have indicated that 
they will be able to deliver 1,000,000 
tons of grain to the German Federal 
Republic—700,000 tons of wheat, 200,- 
000 tons of barley, and 100,000 tons of 
rye—the German trade press reports. 

Turkey is purchasing clean high- 
quality seed from Western Germany 
and expects to be able to return about 
500,000 tons of standardized wheat to 
Germany within the next 5 years. 











NEWS BY COMMODITIES 








Netherlands. Clothing 
Industry Recovering 


The slump which hit the Netherlands 
wearimg apparel industry early in 1951 
appeared to have ended in the fourth 


quarter of 1952, when production and 
turnover both moved upward. 


Foreign trade developed favorably 
during the year, exports covering im- 
ports by 186 percent. Exports to the 
United States, mainly ladies’ coats and 
suits, rose substantially, and trade 
circles hope to increase sales to that 
market still further. 


Year’s Production Lower 


Production for the whole of 1952, 
amounting to nearly 19 million pieces, 
was somewhat below the 1951 figure of 
19.7 million pieces, despite a fourth- 
quarter upswing. The production of 
principal types of apparel, in thousands 
of pieces, was as follows: 


Men's and boys’ outerwear: 








PRES Wi ah Se 816 672 
a 1,092 1,140 
Other work clothe 1,336 1,236 
PAST all: 4,092 3,972 
Suits and jackets.............c.......1,992 1,584 
Re eh ea Vere ele ARP: 1,236 1,140 
Overcoats and topcoats................ 480 396 
Women's and girls’ outerwear: 
a het ai a sea a 540 
Coats and suits..........ccccccces 1,776 1,896 
IOND S) citaiadie-nstnscnseiniees ...3,012 2,892 
Blouses and skirts........ aves 


Aprons and housecoats................ 1,968 1,980 


The 1952 turnover, in thousands of 
guilders (1 guilder=US$0.26), in the 
garment industry showed an upward 
trend by quarters, although the total 
for the year was somewhat lower than 
in 1951: 


1952 
1 147,016 
164,357 
162,521 
181,011 
Total 749,860 654,905 


Employment in the industry increased 
frem 52,326 persons at the end of 1951 
to 56,705 as of December 31, 1952. Al- 
though the labor supply has improved 
since the war, trade sources expect the 
industry to continue having difficulty 
in attracting sufficient labor during the 
coming years; 


Exports of clothing were valued at 
75.9 million guilders in 1952, an increase 
of over 10 million from those of 1951. 
Imports declined by 27 million guilders 
to 40.8 million in 1952; About three- 
fourths of the export total went to 
Belgium-Luxembourg and Germany. Ex- 
ports to the United States showed a 
considerable increase, from 980,000 
guilders in 1951 to 2,376,000 in 1952. 
About 90 percent of these exports con- 
sisted of ladies’ coats and suits. 

Belgium-Luxembourg and the United 
Kingdom remained the principal sources 
of clothing imports. The United States’ 
share in the market was small, amount- 
ing to 581,000 guilders in 1952 and 809,- 
000 in 1951.—Cons., Amsterdam, 
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East Pakistan Sets Up 
Tobacco Board 


The Government of East Pak- 
istan has established the Tobacco 
Developmeyt Advisory Board to 
study problems of the tobacco 
industry. 

Specifically, the board is to in- 
vestigate and make recommenda- 
tions for action in improving 
methods of production and mar-~> 
keting. One of the problems to be 
studied is the establishment of 
modern tobacco barns’ which 
would eliminate sun-dried  to- 
bacco. The board has also been 
requested to give consideration 
to the promotion of local factories 
which might produce cigars, ciga- 
rettes, and bidi’s. 

In addition, the board will 
make studies of the Government’s 
tariff, commercial, and fiscal pol- 
icies affecting the tobacco in- 
dustry. 








ait ae — 





Mexico Revises Tariff 


(Continued from Page 8) 
as backs, sides, tops, bottoms, doors, inside 
lining, and shelves. 
New classification. 


3.54.58, Separate parts and assembly mate- 
rial, neither painted nor enumeled, for ref- 
rigerators consuming liquid or gas _ fuel, 
except those specified in classijcation 3.54.52: 
Specific duty per gross kilogiam, 0.04, plus 
1 percent ad valorem. : 

This classification amended, in connection 
with the creation of classification 3.54.52, by 
addition of the exception clause. Duties 
unchanged. 


World Trade Leads 

(Continued from Page 13) 
American Grain Corp., 1 Wall St., New 
York, N. Y. Itinerary: New York and 
possibly Gulf ports. 

Netherlands—S. Elvers, representing 
Handelsonderneming C. Elvers & Zoon, 
24 Klaverstraat, Rotterdam, is interest- 
ed in purchasing mica, bentonite, silica 
gel, and other raw materials suitable 
for the paint, asphalt, and rubber in- 
dustries of the Netherlands. Scheduled 
to arrive July 24, via New York, for a 
visit of 3 months. U. S. address: c/o 
Lakeman, 11934 E. 186th St., Artesia, 
Calif. Itinerary: Los Angeles, Chicago, 
and New York. 

World Trade Directory Report being 





prepared, 
Scotland—Ellis Leon, representing 
Fraser Bell & Co, Ltd, 98-100 


Montrose St., Glasgow, wishes to ap- 
point agents for the sale of Fraser 
Bell’s whiskey in the United States. 
Scheduled to arrive August 25, via New 
York, for a visit of 6 weeks. U. S. ad- 
dress: c/o Leah Kushner, 2519 Quantico 
Ave., Baltimore 15, Md. Itinerary: New 
York, Baltimore, and Hartford (Conn.). 

World Trade Directory Report being 
prepared. 

Union of South Africa—J. B. Phillips, 
representing John Beith (South Africa) 


Activity at Low Rate 
In Cuban Textiles 


An element of improvement in the ac- 
tivity of Cuba’s textile industry at the 
end of June was the resumption of 
spinning and weaving by a small cotton 
mill which had been shut down for 
almost 12 months. 


The industry generally continued to 
operate at a low rate, however. Scarce- 
ly 50 looms were being worked at ca- 
pacity; 2,000 at one-third to two-thirds 
capacity, and 1,000 were idle. At the 
midpoint of 1952, approximately the 
same number of looms were idle, but 
1,000 looms were operating at capacity. 


Production of cotton woven goods for 
both the first and second quarters is be- 
lieved to have been considerably less 
than for the like periods of 1952, Mills 
weaving synthetic yarn fabrics, how- 
ever, are believed to have produced 
more cloth in the first two quarters of 
1953 than in the corresponding quarters 
of 1952. Production of rayon staple, 
tire yarn, cord, and fabric has con- 
tinued at capacity and has increased 
slightly in comparison with production 


last year, but output of textile yarn has _ 


decreased considerably. 


Few distributors of textiles were able 
to maintain their sales volumes near 
last year’s level in either the first or 
the second quarter of 1953. Some of the 
leading wholesale firms have reported 
decreases of up to 30 percent in their 
sales for the second quarter of 1953 
compared with those of the like quarter 
of 1952. Wholesale turnover was excep- 
tionally poor in June, compared with 
sales of either June of last year or the 
year before. Collections were reported 
to be increasingly difficult. 

Cuba’s lingerie and hosiery industries 
were operating during the first half 
year at about 40 and 30 percent, respec- 
tively, of capacity. Wholesale movement 
of these items scarcely has equaled 50 
percent of that for corresponding 
months of 1952. The second quarter 
registered greater declines for these 
items than did the first quarter of the 
year.—Emb., Havana. 





Pty. Ltd. (importer, exporter, manufac- 
turer, sales agent), Electron House, 
Acutt St., Durban, is interested in ob- 
taining U. S. licensing rights for. the 
manufacture in the Union of South 
Africa of chemicals and special oils for 
use in the textile and mining industries, 
representing U. S. manufacturers of 
rayon and cotton piece goods, and ob- 
taining technical information on new 
textile processes and machinery. Sched- 
uled to arrive August 20, via Los 
Angeles: or San Francisco, for a visit of 
2 to 3 months. U. S. address: c/o Robin 
Line, 39 Cortlandt St., New York, N. Y. 
Itinerary: San Francisco, Philadelphia, 
Boston, Cincinnati, Plymouth Meeting 
(Pa.), and Lockland (Ohio), 
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TRANSPORT AND COMMUNICATIONS 








Haiti Delays Decision 
On Phone System 


The Haitian Government, 
though still considering the prob- 
lem of rehabilitating the country’s 
telephone system, has been forced 
to postpone its final decision be- 
cause of decreasing Government 
revenues and other pressing obli- 
gations. 

The cost of effective rehabilita- 
tion of the Haitian telephone sys- 
tem is estimated at about $2.5 mil- 
lion. 

In the meantime, several com- 
panies, including British, Swedish, 
German, French, and American 
interests, are understood to be 
submitting proposals to the Gov- 
ernment. 

















Indonesia Nationalizes 
Two Gas, Power Firms 


Indonesia’s two largest privately op- 
erated electric and gas companies have 
been notified that they will be taken 
over by the Government, the first at 
the beginning of 1954, and the second 
by August of that year. 


A three-man Committee on the Na- 
tionalization of the Electrical and Gas 
Enterprises in Indonesia has been ap- 
pointed by the Minister of Public Works 
and Energy. 


The committee is charged with the 
task of holding discussions with the en- 
terprises concerned to reach agreement 
on a number of basic questions relating 
to their nationalization, according to a 
press announcement. These questions 
include the conditions and method of 
payment, the problem of management— 
envisaging possible continuation of the 
present management—and the status of 
personnel during the transition period. 


IATA Executive Committee 
Plans October Meeting 


Preparations for the annual meeting 
of the International Air Transportation 
Association (IATA), to be held at Mont- 
real, Canada, in October, were begun 
by the IATA executive committee at 
its 26th meeting in Stockholm, July 
6-10. 


The committee also discussed techni- 
cal, medical, financial, and traffic prob- 
léms, as well as the use of helicopters 
and jet-propelled aircraft. The possible 
future of helicopters as intermediary 
or feeder transport elements not only 
over short runs, but also between air- 


ports and city passenger depots, aroused 
keen interest. 


August 3, 1953 





Air Traffic Brokers Hold 
Meeting in Copenhagen 


The international organization of air- 
craft brokers and airfreight forwarders 
(IABA), comprising 65 members from 
16 countries, met in Copenhagen June 
24 through 26, 1953. 


Problems relating to charter flights 
and the affiliated problems of legisla- 
tion, restrictive provisions, and coopera- 
tion with the International Air Trans- 
port Association (IATA) were dis- 
cussed. The solution of these and related 
questions was claimed to be of primary 
importance for the entire system. 


A committee was appointed by the 
conference to negotiate with the ap- 
propriate Government agencies of coun- 
tries concerned to establish contact 
with IATA to obtain better recognition 
and understanding of the respective 
viewpoints. IABA aims to be recognized 
as a representative organization for 
air-broker activities and the chartering 
system. 

It was agreed that a worldwide code 
of ethics should be established, so that 
relations among brokers of all countries 
could be based on mutual trust and un- 
derstanding. Need for a codified termi- 
nology, to clarify contractual limita- 
tions, also was emphasized. 


Italian Vessel Starts 
Service to New York 


The Italian SS Roma of the Flotta 
Lauro entered the North Atlantic serv- 
ice on May 4, following approval by the 
Western Italian North Atlantie Confer- 
ence on April 10, 1953. 


The ship’s home port is Genoa, and 
calls are to be made at Naples, Palermo, 
Halifax, and New York. The next sail- 
ing of this vessel from Naples to New 
York is scheduled for August 21, 1953. 

The Roma, formerly in the Italian- 
Australian service, is a two-class ship, 
having accomodations for 760 passen* 
gers, 110 of which are first class and 
the remainder tourist. 








New Dam Opened in India 


India’s Tungabhadra Dam was 
inaugurated on July 1. Located at 
Malapuram in the Bellary district of 
Madras State, on the border of Hy- 
derabad, Madras, and Bombay States, 
it was constructed jointly by the Hy- 
derabad and Madras State Govern- 
ments. 


The reservoir formed by the dam, 
having an estimated water spread of 133 
square miles, was reported to have cov- 
ered 50 square miles on June 30. It is 
considered possible to generate more 
than 100,000 kw. of hydroelectric power 
at the dam site and at four places 
along the canal route. 


Power Cuts Ordered 


In Southern India 


Consumption of electricity in the 
south Indian States of Madras, Mysore, 
and Travancore-Cochin was cut by 
varying degrees during the first 6 
months of 1953, owing to inadequate 
rainfall and the resultant decreased 
storage in reservoirs supplying water 
to hydroelectric power stations. 


Madras State hydroelectric areas ex- 
perienced a 75-percent power cut while 
some important towns in Travancore- 
Cochin were without any electricity for 
a few days. The maximum cut in Mysore 
State, reported at 75 percent of normal 
consumption, became effective on June 1. 


The situation in Madras and Travan- 
core-Cochin States has improved and 
power restrictions there have been 
eased. However, Mysore State reported- 
ly has cut off power supply to a large 
section of the State because of an 
unprecedently low water level in the 
Krishnarajasagar reservoir and the non- 
arrival of the June-September monsoon 
rains. The reservoir level was reported 
at 36.7 feet on June 16, 1953, compared 
to a normal level of from 70 to 80 feet. 


Madras City’s Basin Bridge thermal 
station was expected to have a 15,000 
kw. generator operating in July in place 
of the one which “burst” on March 29, 
Repairs to the 12,500 kw. generator 
damaged in September 1952 are ex- 
pected to be completed in the third 
quarter of this year, 





Loans on Netherlands Ships 
Repaid; Mortgages Canceled 


The International Bank for Recon- 
struction and Development has an- 
nounced prepayment, 5 years before 
maturity, of six loans made in 1948 to 
four Netherlands shipping companies: 
Royal Rotterdam Lloyd, Nederland 
Line, Holland-America Line, and 
United Netherlands Navigation Com- 
pany. 


The loans totaled $12 million, and the 
proceeds were used by the companies 
to purchase six cargo vessels which 
have been used in their intercontinental 
services. 

~The loans were secured by mortgages 
on ships, and evidenced by 2% percent 
serial mortgage notes guaranteed by the 
Kingdom of the Netherlands. In 1948 
and 1949, the bank sold the entire issue, 
with its guaranty, to a group of United 
States commercial and savings banks. 


Half the notes were paid as due, and 
the 1954-58 maturities, recently held by 
banks both inside and outside the 
United States, now have been purchased 
by the shipping companies and can- 
celed. 
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BUSINESS 
INFORMATION 
SERVICE 


The following new releases, published 
by the Office of International Trade, 
are available from Department of Com- 
merce Field Offices or from the U. S. 
Department of Commerce, Washington 
25, D. C. Remittance should accompany 
the order. se 











The Business Information Service is 
also available on a subscription basis. 
The price of Part 2, which consists of 
the releases issued by OIT, is $5 a 
year to domestic subscribers and $6.25 
to foreign. 


Denmark—Regulations Governing the 
Entry of Baggage and Effects. June 
1953. World Trade Series No. 417. 4 
pp. 5 cents. 

Turkey—Economic Review, 1952. June 
1953. World Trade Series No. 418. 30 
pp. 30 cents. 

Ethiopia—Economic Review, 1952. 
June 1953. World Trade Series No. 
419. 11 pp. 15 cents. 

Austria—Summary of Basic Econom- 
ic Information. July 1953. World Trade 
Series No. 420. 19 pp. 20 cents. 

Libya—Economic Review, 1952. June 
1953. World Trade Series No. 421. 14 
pp. 15 cents. 





Data on Shipping to 
Argentina Revised 


“Preparing Shipments to Ar- 
gentina,” containing up-to-date in- 
formation on the documentary 
requirements and pertinent cus- 
toms regulations for the guidance 
of the American exporter in pre- 
paring and despatching shipments 
to Argentina, is* available in a 
revised edition. 

The required shipping and spe- 
cial documents, consular fees, 
samples, labeling, packing and 
marking, shipping by mail, and 
entry and warehousing are cov- 
ered in detail. 

A copy of this 20-page publica- 
tion, issued by the Office of In- 
ternational Trade (Business In- 
formation Service, World Trade 
Series, No. 415, June 1953), may 
be obtained from the U. S. De- 
partment of Commerce, Washing- 
ton 25, D. C., or from any of the 
Department’s Field Offices, for 
20 cents. 











Factors Limiting Foreign 
Investment Appraised 


The U. S. Department of Commerce 
has released the first part of a study on 
legal and other obstacles to private in- 
vestment abroad and possible methods 
and means of removing or lessening 
these impediments. 


Part II of the three-part study will 
contain a survey of U. S. business opin- 
ion on factors limiting private foreign 
investment and part III will present a 
general analysis of the factors underly- 
ing the impediments. These parts are 
in early stages of preparation. 

The Department was directed under 
the Mutual Security Act to make the 
study. 


The conclusions and recommendatiqns 
derived from the study are embodied in 
a “Summary of Preliminary Findings 
and Recommendations,” which has been 
submitted to the Director for Mutual 
Security, as required by the Mutual 
Security Act. Copies will be available 
to the public at the Department of 
Commerce, Washington 25, D. C., on 
August 5, and at the Department’s Field 
Oftices shortly thereafter, at 50 cents 
each. 

The title of the study is “Factors 
Limiting U. S. Investnrent Abroad.” 
Part I, “Survey of Factors in Foreign 
Countries,” now released, appraises the 
basic factors limiting private invest- 
ment, primarily direct investment, in 
26 countries in four world areas. 

The countries fall in the following 
categorie? 

® Countries in which significant op- 
portunities exist but to which American 
capital is not moving in appreciable 
amounts. 

® Those most typical of various 
stages of economic development. 

@ Those in which accumulated U. S. 
direct capital investment is greatest. 

*@ Those to which the flow of private 
U. S. postwar investment has been at 
the highest rate. 

@ Those countries receiving the larg- 
est amount of U. S. economic aid. 


Many Factors Involved 


Many of the impediments, the report 
reveals, result from differences in social, 
economic, and political conditions; from 
imbalances in the world economy; and 
from the general insecurity in many 
parts of the world which is beyond the 
control of individual governments. Eco- 
nomic nationalism, conducive to an un- 
favorable reaction on the part of the 
public and domestic business to the 
entry of: foreign capital, also is a limit- 
ing factor. 

“Many countries are keenly aware of 
the advantages they can obtain by the 
entry of American capital, particularly 
when it is accompanied by American 


"” Books 
and Reports 


Directory of British Exporters, 1953. 
Published by the British Trade Jour- 
nal and Export World. 302 pp. 

This publication lists export groups 
of the United Kingdom, classified by 
field of interest; U. K. trade associations 
of manufacturers; U. K. merchant 
shippers, together with the countries 
they cover, classified by type of goods 
handled; and U. K. manufacturers and 
their products, classified alphabetically 
by their products. French and German 
indexes are provided for the lists of 
merchant shippers and manufacturers. 

Also included are a glossary of freight 
terms and information on air, rail, ferry, 
shipping, and port facilities. 


Yearbook of the American Bureau of 
Metal Statistics, 1952. New York, 
1953. 120 pp. $3. 


Nonferrous metal production, con- 
sumption, and operating details are pre- 
sented in this 32d annual edition. In- 
formation on prices and on exports and 
imports of nonferrous metals also is 
given. 

The book includes general economic 
statistics of the United States for the 
years 1936-52. These cover population; 
income; employment; power; railway 
traffic; airplane and ship construction; 
iron, steel, coal, and petroleum produc- 
tion; and other fields. 





know-how,” the report. points out. 
“Some of them have already taken steps 
to improve the investment climate: It 
is hoped that the appraisal in this re- 
port of the difficulties faced by Ameri- 
can investors abroad can contribute to 
further mutual efforts to overcome 
them.” 


This report, “Factors Limiting U. S. 
Investment Abroad,” Part I—‘Survey 
of Factors in Foreign Countries,” may 
be purchased from the Superintendent 
of Documents, U. S. Government Print- 
ing Office, Washington 25, D. C., and 
will shortly be available at U. S. De- 
partment of Commerce Field Offices. 
The price is 55 cents. 

The Scandinavian Airlines System re- 
corded gains of nearly 20 percent in 
passenger traffic, 39. percent in mail 
carried, and an overall operational in- 
crease of some 14 percent, for the an- 
nual accounting period ended Septem- 
ber 30, 1952, as compared with the pre- 
ceding year. 


Traffic carried on the North Ameri- 
can route increased by 50 percent, pri- 
marily through the introduction of 
tourist services. 
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U. S. GOVERNMENT ACTIONS 





New Yorkers Denied 
Export Privileges 


The Atlantic & Pacific Wire & Cable 
Co., Inc., Long Island, N. Y., its presi- 
dent, Martin Oboler, its secretary and 
treasurer, Irving Rubin, and Vincente 
Larrauri and Julio Limantour, buying 
and selling agents, also of New York, 
have been denied all export privileges 
because of export control violations, the 
Office of International Trade has an- 
nounced. 


The company, Oboler, and Rubin are 
suspended for 12 months, and Larrauri 
and Limantour for 9 months. 


OIT charged that false statements 
were made in a license application pre- 
pared by Larrauri and Limantour in 
June 1951. The application covered 
10,000 pounds of resistance wire for a 
consignee in Buenos Aires, Argentina, 
“for maintenance and repair of hospital 
and medical equipment, for purchaser’s 
own use.” The New York company was 
named as the exporter. 

Oboler, on behalf of the company, 
signed the application and thereby rep- 
resented to OIT that the statements 
made in it were true. 


OIT charged that the company was 
not the exporter; that it did not hold an 
export order from the named consignee; 
and that the statement regarding the 
intended end use of the wire was ficti- 
tious. 

OIT further charged that Oboler, on 
behalf of the company, later certified 
that the purchaser named in the appli- 
cation had contracted to buy the wire 
from the company and was the ultimate 
consignee. 

Relying on the statements made in 
the license application and the addi- 
tional information submitted, OIT 
granted the company a validated license 
authorizing the export of 2,500 pounds 


of copper-nickel resistance wire. Sub- 


sequent events proved that the New 
York company intended to export nickel- 
chrome resistance wire, which was not 
being licensed for export to Argentina 
at that time. 

After receiving the export license, 
Oboler was unable to obtain an order 
from the consignee named in the license 
either for the resistance wire covered 
by the license or for nickel-chrome 
resistance wire. Oboler and Rubin, on 
behalf of their company, later advertised 
3,500 pounds of nickel-chrome resistance 
wire for sale and export to Argentina 
with an export license. This violation 
was discovered before sale was effected, 
and the license was canceled by OIT. 


Export control regulations do not 
permit an exporter, without specific 
permission from OIT, to use an export 
license as a “hunting license” to facili- 
tate efforts to locate customers, and 
trafficking in or advertising of export 
licenses is considered a serious offense, 
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Senate Gives Approval to Seven 
New General Commercial Treaties 


The Senate gave its advice and consent on July 21 to the ratifica- 
tion of general commercial treaties recently negotiated by the United 
States with seven countries, and to a protocol making a minor amend- 
ment to the personal property provision of the 1934 commercial treaty 


with Finland. 
The treaties consist of: 


@ Four new comprehensive treaties 
of “friendship, commerce, and naviga- 
tion” with Japan, Denmark, Greece, 
and Israel, which are similar to the 
treaties with Uruguay and Ireland ap- 
proved by the Senate in 1950. 

@ A briefer treaty of “amity and 
economic relations” with Ethiopia, 
which, in abridged form, provides the 
same protection in essential matters of 
business and commerce. 


@ An agreement to restore to full 
force and effect the 1923 commercial 
treaty with Germany, as amended, as 
a transitional measure pending nego- 
tiation of a new and more adequate 
instrument. 

@ An agreement with Italy, supple- 
mentary to the 1948 commercial treaty 
with that country, which adds certain 
improved provisions for the protection 
of investments that have been devel- 
oped in the more recent treaties with 
other countries. 

The four major treaties are of the 
type which the United States and var- 
ious other countries have been making 
for many years. They set the frame- 
work in which the long-term economic 
relations between the United States 
and Japan, Denmark, Greece, and 
Israel can be conducted on a stable 
basis. Built upon the principle of assur- 
ances reciprocally exchanged, these 
treaties aim at establishing a rule of 
law in our everyday relations with the 
particular country concerned, at pro- 
tecting our citizens and their people 
in the foreign country, at assuring our 
trade of nondiscriminatory treatment, 
and at reducing discrimination against 
our shipping. 


Adaptable to New Problems 


While in their fundamentals these 
treaties are similar to those concluded 
in earlier periods, the contents of this 
modernized series negotiated since 
World War II have been extensively re- 
vamped in order to make them more 
adaptable to the problems which have 
taken on increased importance in re- 
cent years. 

In the field of personal rights, these 
treaties contain definite reciprocal com- 
mitments with regard to freedom of 
travel and residence, freedom of wor- 
ship, freedom of communication, the 
right to decent and humane treatment 
if in police custody, access to courts 





of justice, and security for property 
rights. 


Of special concern to investors are 
the assurances regarding rights to en- 
gage in extensive fields of -business 
activity upon as favorable terms as the 
nationals of the country, the right 
of the owner to manage his own affairs 
and employ personnel of his choice, the 
right to fair treatment if his enterprise 
is in competition with State-controlled 
enterprise, the right to just compensa- 
tion if his property is nationalized, and 
reasonable opportunity to repatriate 
earnings and capital. 


In addition, in accordance with tradi- 
tional treaty policy, these treaties con- 
tain provisions for the nondiscrimina- 
tory treatment of trade and navigation. 
They do not deal with the precise rates 
of duty on particular commodities im- 
ported into either the United States 
or the countries concerned. Since 1934, 
that subject has been dealt with specifi- 


cally through reciprocal trade agree- 
ments. 


In a communication to the Senate 
Committee on Foreign Relations rec- 
ommending approval of these treaties, 
Secretary of Commerce Weeks stated: 


The President has made the encourage- 
ment of American private foreign investment 
abroad one of the keystones of his foreign 
economic policy. Success in this phase of 
our policy will largely be dependent upon 
the degree to which other countries can be 

revailed upon to take actions designed to 
mprove the climate for investment. The 
treaties before your committee take a neces- 
sary first step in the direction of establish- 
ing agreed standards for the treatment of 
those American businessmen who are willing 
to venture their capital and technology 
abroad. 

These commercial treaties can do no more, 
of course, than establish the standards to 
be applied reciprocally by the contracting 
overnments in these matters. Various other 
avorable conditions must be present before 
individual firms will launch ventures where 
these assurances can come into play. How- 
ever, our discussions with American busi- 
nessmen have revealed their belief that the 
conclusion of commercial treaties of the ty 
now before your committee is one of the 
most useful steps the Government can take 
to F. private United States foreign in- 
vestors. 


In giving its approval for the ratifica- 
tion, the Senate attached a reservation 
to certain of the treaties, with a view 
to preventing treaty interference with ° 
the right of the States to require 
American citizenship of persons who 
seek to engage in certain professional 
activities. 

Copies of the texts of these treaties 
may be obtained by writing to the De- 
partment of State, Washington 25, D.C. 
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Senate Passes Bill on 
Customs Simplification 


The Customs Simplification Bill 
passed by the House of Representatives 
on July 13, H. R. 5877, was favorably 
reported by the Senate Committee on 
Finance on July 24 and approved by 
the Senate on July 27, after postponing 
two major sections for later considera- 
tion and modifying three minor pro- 
visions. 

The two sections of the House bill 
that were omitted by the Senate are: 
Section 15, which proposed various 
changes in the basis for determining the 
dutiable value of imports subject to ad 
valorem duties, including authorization 
for the use of export value alone as the 
general basis of assessment; and sec- 
tion 22, which proposed certain changes 
with regard to the conversion of foreign 
currencies for duty purposes, especially 
in cases where more than one rate of 
exchange on exports prevails in the 
country of shipment. 

In its report to the Senate, the Fi- 
nance Committee stated that it omitted 
these two sections because they were 
controversial, and the Committee felt 
that it would not be justified in adopt- 
ing them without hearings, for which 
there was not sufficient time this ses- 
sion. Chairman Millikin stated that 
the Committee “took no position one 
way or the other” on these provisions 
but, in view of the urgency of action, 
on the bill as a whole, decided to have 
“their study postponed until a later 
date.” 

The minor modifications made by the 
Senate Committee in the bill as it 
passed the House consist of: 


e Deletion of paragraph (b) of sec- 
tion 7,.an amendment added on the 
floor of the House, concerning the du- 
tiable status of metal products reim- 
ported after intermediary processing 
abroad, a provision which the Senate 
Committee felt would have gone beyond 
the purposes of this bill. 

e A clarifying amendment to section 
1l(c) relating to the duty-free treat- 
ment of material used as dunnage for 
cargo, to establish more clearly that the 
exemption should apply only to tem- 
porary structural alterations. 

e An amendment to section 5, to al- 
low the Secretary of the Treasury to 


adopt standards for cotton staple length 
established by the Secretary of Agricul- 
ture, as in the case of wool, and thus 
avoid administrative conflicts. 

The differences between the House 
and Senate versions of the bill are ex- 
pected to be adjusted in conference be- 
tween the two houses in time for final 
passage of a bill before Congress ad- 
journs. 


A detailed explanation of the provi- 
sions of H. R. 5877 in the form passed 
by the Senate, including the changes 
made by the Finance Committee in the 
House bill, is presented in Senate Re- 
port No. 632, copies of which may be 
obtained by writing to the Senate Docu- 
ment Room, The Capitol, Washington, 
A ¢ 


Lead, Zinc Tariff 
Hearings Scheduled 


A general investigation of the do- 
mestic lead and zine industries, covering 
all pertinent aspects of the situation, 
was ordered by the U. S. Tariff Com- 
mission on July 28, and public hearings 
set for November 3. 


This action was taken in accordance 
with a resolution of July 27 of the Sen- 
ate Committee on Finance, directing 
the Tariff Commission to make a 
thorough investigation of the domestic 
lead and zinc industries under its gen- 
eral powers (Section 332 of the Tariff 
Act of 1930, as amended), and to report 
the results to that Committee on or be- 
fore March 31, 1954. 

The report is to set forth the facts on 
the production, trade, and consumption 
of lead and zine in the United States, 
and shall take account of all relative 
factors affecting the domestic economy, 
including the interests of consumers, 
processors, and producers, and the ef- 
fect of imports of lead and zinc on the 
livelihood of American workers. 

The report, the Finance Committee 
resolution states, shall contain also a 





statement of the findings “as to the 


effect upon the competitive position of 
the domestic lead and zinc industries of 
the present tariff status of the imported 
lead and zinc, so as to assist the Con- 
gress in determining what changes, if 
any, should be made in that tariff 
status.” 

Interested parties desiring to appear 
at the hearings on November 3, to be 


held in the Tariff Commission Building, 
8th and E Streets NW., Washington, 
D. C., should notify the Secretary of 
that Commission in writing beforehand. 





Industrial Diamonds 
Freed From Quotas 


Exports of industrial diamonds and 
certain items incorporating such indus- 
trial stones will be licensed for export 
during the third and fourth quarters 
1953 without quota restrictions, the 
Office of International Trade has 
announced, 


This action does not apply to diamond 
crushing bort, dust, powder, and grind- 
ing compounds. 


The improved supply of industrial 
diamonds has made the relaxation pos- 
sible, OIT said. They have been under 
export quota control for the past sev- 
eral years. 


Although quota restrictions have been 
removed, validated export licenses will 
continue to be required for all ship- 
ments of industrial diamonds in the 
third and fourth quarters. 


The removal of quota restrictions 
applies to rough cuttable diamonds 
(Schedule B No. 599010); other indus- 
trial stones (B 599005); diamond bear- 
ings (B 599098); diamond disks, dental 
and other instruments containing dia- 
monds (B 915000); tools incorporating 
industrial diamonds, not elsewhere clas- 
sified in Schedule B (B 617901); and 
rock and core drill bits, and reamers, 
including diamonds (B 730875), 





Foreign Commerce Weekly 
Subscription Form 


Please enter my subscription for 
Foreign Commerce Weekly at $3.50 
a year ($4.50 to foreign addresses). 


Name 








a iacatiruncens ZONE....0000 State... 


Mail to the nearest U. S. Department of 
Commerce field office, or to the Superin- 
tendent of Documents, Government tress 
Office, Washington 25, D. C. Enclose chec 
or money order payable to the Treasurer of 
the United States. 
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